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REASON FOR ISSUANCE 

 

This handbook provides the official FCIC approved underwriting standards for policies administered 

by AIPs for the General Administrative Regulations, 7 CFR Part 400, Subpart G; Common Crop 

Insurance Policy Basic Provisions, 7 CFR Part 457, and Area Risk Protection Regulations, 7 CFR Part 

407.   

 

 

SUMMARY OF CHANGES  

 

Listed below are the changes with significant content change.  Minor changes and corrections are not 

included in this listing. 

 

Reference Description of Change: 

Throughout 

Handbook 

Updated years. 

Para. 917B(2) Added language that if an insured fails to identify acreage covered under ARC 

on their acreage report, the insured has until the premium billing date to submit 

a revised acreage report. 

Para. 919 Incorporated changes from MCEU Endorsement for assigning unit structure.   

Para. 1001 Updated definition of BU from Basic Provisions.  Allows acreage not included 

in an EU by practice to also be considered a basic unit. 

Para. 1002 Added exception to BU discount language that some plans of insurance do not 

determine the BU discount based on insured planted acres. 

Para. 1037(2) Incorporated change from Basic Provisions and Coarse Grain Crop Provisions 

for assigning unit structure when the insured elects EP or EC on both practices, 

does not qualify for EP or EC for both practices, and discovery is on or before 

ARD.  Additional option added - one EU for all acreage of one practice 

provided the requirements in Para.1033 are met, and BU or OU for the other 

practices, whichever is reported on the acreage report and for which the insured 

qualifies, if production reporting requirements are met by the PRD. 

Para. 1202 Added reference to GSH Para. 1202 for unsigned acreage reports and to GSH 

Para. 854 for Signature Requirements. 
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SUMMARY OF CHANGES  (Continued) 

 

Reference Description of Change: 

Para. 1215E Added Sugar Beets back into LP table. 

Para. 1308 Added pre-quality elements to production report for QL. 

Part 15 Changed several Section and Paragraph numbers with addition of QL. 

Para. 1511 Added pre-quality elements to APH database for QL. 

Para. 1518 Added actual/assigned yield descriptor AP language. 

Para. 1561-1575 Added QL procedures. 

Para. 1578A Added QL to when cups may apply. 

Para. 1738 Revised variable T-Yield exception language. 

Para. 1747 Added clarifying language for what acreage is used for MY APH approved 

yield. 

Para. 1748 Added Buckwheat and Mustard to MY table. 

Para. 1754B Added clarifying language that carryover insured previously under standard 

APH databases who are requesting an initial MY are not required to retain 

production evidence beyond the APH record retention requirements. 

Para. 1765 Clarified when PTY can be applied to native sod acreage. 

Para. 1774A(5)(a) Added QL to the exception of SAT-Yield calculation.   

Para. 1854 Clarified for when no conventional APH database use organic transitional T-

Yields. 

Para. 1864 Added statement to apply the organic transitional T-Yields to grafted apples 

that are transitioning to organic. 

Para. 1881 Added Break in Continuity reference Para. 1307B to situations for a RO 

Determined Yield. 

Part 19 Renumbered several Paragraphs with the addition of Forage Production, 

Forage Seed, and Grass Seed. 

Para. 1908 Updated Forage Production procedures with the issuance of the new Forage 

Production Crop Provisions. 

Para. 1909 Added Forage Seed crop procedures to the CIH. 

Para. 1911 Added Grass Seed crop procedures to the CIH. 

Para. 1923B Deleted conversion from standardized ton to pounds of raw sugar. 

Para. 2212C(3) Added a statement for RO UG information. 

Para. 2213C Added RO UG for Category D. 

Para. 2214 C Added RO UG for Pecan Revenue. 

Exh. 9D Updated examples for changes made in MCEU Endorsement for assigning unit 

structure. 

Exh. 9F Updated chart for changes made in MCEU Endorsement for assigning unit 

structure. 

Exh. 10F & G Updated chart for changes made in Basic Provisions and Coarse Grain 

Provisions for assigning unit structure when the insured elects EP or EC on 

both practices, does not qualify for EP or EC for both practices, and discovery 

is on or before ARD. 

Exh. 15KK Added QL examples. 

Exh. 17C Added Buckwheat, Dry Beans, Dry Peas and Mustard to MY availability table. 

Exh. 17J, K and L Updated forage production procedures with the issuance of the new Forage 

Production Crop Provisions. 
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SUMMARY OF CHANGES  (Continued) 

 

Reference Description of Change: 

Exh. 21 Added Pecan Revenue SRH and assigned revenue examples. 

Exh. 22 Removed ñFò Yield Indicator from notes section of the table. 

Exh. 19B Deleted conversion example. 

Exh. 19B and C Added Forage Seed pre-acceptance inspection worksheet instructions and 

example. 

Exh. 19D and E Added Grass Seed underwriting report instructions and example. 
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1 General Information  

 

A. Purpose 

 

FCIC is established by the Federal Crop Insurance Act, 7 U.S.C. 1501, to promote the 

national welfare by improving the economic stability of agriculture through a sound system 

of crop insurance and providing the means for the research and experience helpful in 

devising and establishing insurance.  The RMA is the administering USDA agency on 

behalf of FCIC. 

 

This handbook provides the official FCIC-issued underwriting standards for policies 

insured under the Common Crop Insurance Policy Basic Provisions, 7 CFR Part 457 

including the Catastrophic Risk Protection Endorsement, 7 CFR Part 402, the Actual 

Production History Regulation 7 CFR Part 400 Subpart G, and the Area Risk Protection 

Insurance Regulations, 7 CFR Part 407.  

 

This handbook does not cover pilot programs or private insurance products submitted under 

the authority of the Federal Crop Insurance Act, e.g., Section 508(h) or 523(d), unless the 

underwriting guide refers to the CIH for applicability. 

 

B. Source of Authority 

 

Federal programs enacted by Congress and the regulations and policies developed by RMA, 

USDA, and other Federal agencies provide the authority for program and administrative 

operations; and basis for RMA directives.  Administration of the Federal crop insurance 

program is authorized by the following. 

 

(1) The Federal Crop Insurance Act, 7 U.S.C. 1501 

(2) The Food Security Act of 1985, 16 U.S.C. 3801 et seq.  

(3) Controlled Substance Act of 1970, 21 U.S.C. 801 et seq. 

(4) Personal Responsibility and Work Opportunity Reconciliation Act of 1996, 42 U.S.C. 

653a 

(5) Privacy Act of 1974, 7 U.S.C. 552a 

(6) 7 CFR part 400 

(7) Standard Reinsurance Agreement, Livestock Price Reinsurance Agreement 

(8) 7 CFR part 12 

 

C. Related Handbooks 

 

The following table provides handbooks closely related to this handbook.  However, other 

RMA approved handbooks may refer to this handbook and be applicable. 
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1 General Information (continued)  

 

C. Related Handbooks (continued) 

 

HANDBOOK  RELATION/PURPOSE 

WAH 
Provides standards and instructions for handling of actuarial change 

requests and written agreements. 

DSSH 

Provides form standards and procedures for use in the sales and service of 

crop insurance contracts.  Provides submission and review procedures for 

non-reinsured supplemental policies. 

 

AIP forms must meet the form standards as provided in the DSSH.  The 

DSSH provides the substantive elements for AIP form development; 

including conflict of interest, nondisclosure, and Privacy Act statements 

whereas, the CIH provides the instructions for form completion. 

ITS Provides instructions for administration of the ineligible tracking system. 

NISH Provides instructions for administration of the nursery crop provisions. 

LAM  
Identifies loss adjustment standards and requirements for determining 

production or revenue and adjusting crop insurance claims. 

GSH 
Provides the general administrative procedures that apply across all plans 

of insurance. 

Appendix III 

Standards, instructions, and information for electronic data reporting of 

policyholder, commodity, and other information submitted by AIPs as 

required by the SRA, LPRA, or other policy and procedure. 

STAX Procedures for administering STAX (cotton only). 

 

D. Regulatory or Procedural Conflict 

 

If there is a conflict between this handbook and the following, the following take 

precedence. 

 

(1) Federal Crop Insurance Act and any FAD interpreting the Act 

(2) The CAT Endorsement, as applicable, and any FAD interpreting the CAT 

Endorsement 

(3) Written Agreement, as applicable 

(4) The Special Provisions and actuarial documents 

(5) Crop endorsements/options and any FAD interpreting the crop endorsement/option if 

published at 7 CFR part 457 

(6) Crop Provisions and any FAD interpreting the Crop Provisions 

(7) Basic Provisions and any FAD interpreting the Basic Provisions 

(8) Administrative regulations (7 CFR part 400) and any FAD interpreting the 

administrative regulations 

(9) Managerôs Bulletins and PM Informational Memorandums 

(10) Plan specific directives such as the Crop Insurance Handbook/WFRP Pilot 

Handbook/STAX Underwriting Standards Handbook/Rainfall and Vegetative Index 

Insurance Standards Handbook, as applicable to the policyôs plan of insurance 

(11) General Standards Handbook 

(12) Prevented Planting Standards Handbook 

(13) Crop LASH Handbooks
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1 General Information (continued)  

 

D. Regulatory or Procedural Conflict (Continued) 

 

(14) Loss Adjustment Manual 

 

E. Procedural Issuance Authority 

 

This handbook is written and maintained by:  

 

Office of Deputy Administrator for Product Management  

Product Administration and Standards Division  

USDAðRisk Management Agency 

Beacon FacilityðMail Stop 0812 

P.O. Box 419205 

Kansas City, MO 64141-6205 

 

For applicable RMA Regional or Compliance office contacts referenced throughout this 

handbook, refer to https://www.rma.usda.gov/Contact-Us. 

 

F. Procedural Questions 

 

(1) Questions regarding underwriting procedures in this handbook are to be directed:  

 

(a) to the AIP, if not resolved, then 

(b) through appropriate channels within the AIP to RMA.  

 

RMA will not attempt to instruct agents or insureds of the AIP. 

 

(2) If a perceived error is identified, notify RMA in writing at the address contained in the 

preceding paragraph or by e-mail at rma.kc.cih@usda.gov. 

 

The writing must clearly identify the error and provide the proposed correction.   

 

If RMA determines the error identified is significant, RMA will issue a correction 

either in the existing crop year through a slip-sheet to the CIH or a 

memorandum/bulletin.  Conversely, if RMA determines the error identified as not to 

be significant, correction will be included in the subsequent issuance of the CIH. 

 

2 Responsibilities  

 

AIPs must use standards, procedures, methods and instructions as authorized by FCIC in the sale 

and service of crop insurance contracts.  Each AIP is responsible for using RMA approved 

procedures.  Procedures herein must be administered on a policy basis.

https://www.rma.usda.gov/Contact-Us
mailto:rma.kc.cih@usda.gov
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3 Title VI of the Civil Rights Act of 1964  

 

The USDA prohibits discrimination against its customers.  Title VI of the Civil Rights Act of 

1964 provides that ñNo person in the United States shall, on the ground of race, color, or national 

origin, be excluded from participation in, be denied the benefits of, or be subjected to 

discrimination under any program or activity receiving Federal financial assistanceò.  Therefore, 

programs and activities that receive Federal financial assistance must operate in a non-

discriminatory manner.  Also, a recipient of RMA funding may not retaliate against any person 

because he or she opposed an unlawful practice or policy, or made charges, testified or 

participated in a complaint under Title VI. 

 

It is the AIPôs responsibility to ensure that standards, procedures, methods and instructions, as 

authorized by FCIC in the sale and service of crop insurance contracts, are implemented in a 

manner compliant with Title VI.  Information regarding Title VI of the Civil Rights Act of 1964 

and the program discrimination complaint process is available on the RMA public website at 

https://www.ascr.usda.gov/. 
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901 General Information  

 

Endorsements and options that add supplemental coverage, exclude coverage, or otherwise 

modify coverage are available for some CP.  Endorsements and options: 

 

(1) generally must be applied for on or before the SCD; 

 

(2) generally are continuous and do not automatically transfer when a cancellation or transfer 

to another AIP is executed by the insured;  

 

(3) generally only apply to additional coverage policies; and  

 

(4) must be specified on the applicable form to be in effect for the current crop year.   

 

This part provides information about certain endorsements and options, yield options (such as 

YA, YE and YC) are discussed in Parts 15, and 17-18.  Other endorsements and options may be 

available.  See Exh. 9 for a listing of endorsements and options, continuous or yearly elections, 

applicability to CAT or additional coverage, etc.  The actuarial documents provide endorsements 

and options that may be selected by the insured. 

 

902 Catastrophic Risk Protection Endorsement  

 

The Catastrophic Risk Protection Endorsement attaches to each CP and modifies its terms and 

conditions when Catastrophic Risk Protection coverage is elected.  The endorsement: 

 

(1) limits the coverage level and price election; 

(2) restricts or changes the unit structure to BUs, by share; 

(3) removes replant payment provisions; 

(4) does not allow the exclusion of hail and fire coverage;  

(5) removes the availability of WA; and 

(6) excludes: 

 

(a) MY 

(b) Yield Floors 

(c) Cups 

(d) options or endorsements, except those expressly authorized by the Federal Crop 

Insurance Act.  Options and Endorsements that do apply to CAT, include: 

  

(i) YA;  

(ii)  YE; 

(ii i) Frost Protection Option; 

(iv) Table Grape Protective Cover Option; 

(v) Sorghum Silage Endorsement;  

(vi) Contract Price Addendum, where applicable; and 

(vii) SCO Endorsement. 
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903 High-Risk Land Exclusion Option  

 

A. Excluding High-Risk Land from Additional Coverage 

 

A high-risk classification is provided in the actuarial document for high-risk land.  Under 

an additional coverage policy, producers are required to insure the high-risk land at an 

increased cost reflective of the associated increase in risk when coverage and rates are 

provided in the actuarial documents for high-risk land. 

 

Insureds who do not wish to insure high-risk land under an additional coverage policy may 

exclude all the high-risk land from the additional coverage by signing and submitting a 

High-Risk Land Exclusion Option to the AIP.   

 

The High-Risk Land Exclusion Option is: 

 

(1) by crop and county; and 

(2) available for land located in high-risk areas identified in the actuarial documents.   

 

Excluding acreage from coverage may impact eligibility for FSA programs that require 

crop insurance coverage.  Prior to excluding acreage under this option, insureds are 

responsible for contacting the FSA office for guidance relating to any FSA program that 

may require crop insurance coverage. 

 

B. CAT Coverage for Excluded High-Risk Land 

 

Insureds that elect the High-Risk Land Exclusion Option may insure high-risk land under a 

CAT policy.  The CAT policy must be obtained from the same AIP as the additional 

coverage policy.  The CAT coverage for the excluded high-risk land will be for yield 

protection only, even if revenue coverage is elected for the non-high-risk land under the 

additional coverage policy. 

 

The CAT policy is considered a separate crop for administrative fee, unit division, added 

land, and all other insurance purposes. 

 

Exception: The number of years of actual/assigned yields for yield floor and percent 

of variable T-Yields will be determined by crop/county for both the CAT 

and additional policy. 

 

C. Application, Cancellation, and Transfers  

 

The High-Risk Land Exclusion Option must be elected on or before the applicable SCD, by 

crop and county and is continuous.   

 

Cancellation of the High-Risk Land Exclusion Option must occur on or before the 

cancellation date of the applicable CP.   

 

If the policy is transferred to a different AIP, a new High-Risk Land Exclusion Option must 

be signed by the insured and submitted to the AIP on or before the applicable SCD.
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903 High-Risk Land Exclusion Option (continued)  

 

D. Reporting Acreage and Production 

 

When excluded high-risk land is insured under a CAT policy, the production from such 

land must be reported for APH purposes under the CAT policy. 

 

Excluded high-risk land not insured under a CAT policy must be reported as uninsured 

acreage on the acreage report.  Separate production records showing planted acreage and 

harvested production from the excluded high-risk land must also be maintained and 

reported by the insured on the production report. 

 

E. Requests for Reclassification  

 

An insured must have an additional coverage policy in force before requesting a 

reclassification of high-risk land.  Requests for reclassification must be made through a 

WA.    

 

The following table provides procedures for when an insured signs the High-Risk Land 

Exclusion Option and requests reclassification of the high-risk land through a WA. 

 

IF the excluded high-

risk land is é 

AND the RO issues a 

WA that é 
THEN the é 

not insured under a 

CAT policy  

does not provide 

standard rating 

High-Risk Land Exclusion Option prevails 

and the insured must report the acreage as 

uninsurable. 

reclassifies the high-risk 

land to standard rating 

(1) WA is effective on issuance and 

deemed to be accepted by the insured 

and AIP; and 

(2) Insured must report the acreage as 

insurable under the additional 

coverage policy. 

insured under a CAT 

policy 

does not provide 

standard rating 

High-Risk Land Exclusion Option 

prevails and the insured must report the 

acreage on the CAT policy. 

reclassifies such 

acreage to standard 

rating 

(1) WA is effective on issuance and 

deemed to be accepted by the insured 

and AIP; and 

(2) Insured must report the acreage as 

insurable under the additional 

coverage policy. 
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904 Hail and Fire Exclusion Option  

 

A. Eligibility  

 

Hail and fire may be excluded only from policies with coverage of at least 65 percent 

coverage indemnified at 100 percent price election, or equivalent coverage.  The exclusion 

may be elected on an annual or continuous basis.  The Hail and Fire Exclusion Option 

applies to all acreage of the crop insured at an equivalent to a minimum 65 percent 

coverage indemnified at 100 percent price election.  The Hail and Fire Exclusion Option 

does not apply to WUs unless allowed by the SP. 

 

Due to an insuredôs ability to select different price election or different coverage level 

percentages for different types of the same crop, such as dry beans, dry peas or grapes, a 

single crop policy may have some types with sufficient coverage to exclude hail and fire 

and some types with less than the minimum coverage required.  When this occurs, hail and 

fire is excluded only from acreage that meets the minimum coverage requirement.  

 

Insuredôs executing a Hail and Fire Exclusion Option must provide a copy of the annual 

hail and fire declaration page showing the required amount of hail and fire coverage each 

year.   

 

B. Deadlines 

 

The request to exclude hail and fire coverage must be submitted to the AIP within 72 hours: 

 

(1) after the effective date of an annual hail and fire policy or the first year a multi-season 

hail and fire policy is in force.  This request must be made on or before the date 

coverage attaches for the crop year when a multi-season hail and fire policy (except 

the first year) is in effect. 

 

(2) after the date a private hail policy is first in effect for the insured that has signed the 

Continuous Hail and Fire Exclusion Option, or before the date coverage attaches for a 

crop year after the first crop year a multi-season hail and fire policy is in effect. 

 

C. Non-acceptance of Hail and Fire Exclusion Option 

 

A request for hail and fire exclusion will not be accepted if the crop has been damaged to 

the extent that a loss has occurred and an indemnity is to be, or may be, claimed on any unit 

of the crop.  For a continuous hail and fire exclusion, the exclusion will not be effective 

until the following year.  Issuance of a PP or replant payment for any insured unit will not 

affect an insured's ability to exclude hail and fire coverage. 
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904 Hail and Fire Exclusion Option (Continued)  

 

D. Hail and Fire Liability Requirements  

 

The total liability for the hail and fire coverage on the crop must be equal to or greater than 

the FCIC reinsured total liability for the crop for each crop year the Hail and Fire Exclusion 

Option is in effect.  Liability for acreage which is eligible for PP but was not planted is not 

considered and the premium is not reduced on such acreage. 

 

(1) The AIP must ascertain/verify that for the crop year of the claim, the amount of 

liability under the hail and fire policy equals or exceeds the liability amount that 

would have been provided by the CCIP policy for that crop year.  Liability for acreage 

that is eligible for prevented planting but was not planted is NOT considered and the 

premium is not reduced on such acreage. 

 

(2) To determine if the minimum required hail and fire liability is in place for a revenue 

protection plan of insurance policy, or revenue protection with the harvest price 

exclusion plan of insurance policy, the amount of liability (for this purpose only) will 

be computed based upon the projected price.  

 

(3) When ascertaining whether there is adequate liability, uninsurable acreage must be 

considered.  If uninsurable acreage is involved, the total liability under the hail and 

fire policy may exceed the CCIP crop insurance liability due to the extra acreage 

(uninsured acreage), yet the insured still MAY NOT have adequate hail and fire 

liability to allow exclusion of hail and fire coverage from the CCIP policy.   

 

Example: Based on the above, the insured's hail and fire liability of $50 per acre does 

not equal or exceed the $100 per acre liability that would have been 

provided by the CCIP policy; therefore, the insured does not have adequate 

liability to exclude hail and fire from CCIP coverage. 

 

E. Hail and Fire Providers 

 

Hail and fire policies must be obtained from a company licensed in the state where the 

coverage is provided in order to exclude hail and fire from the additional coverage policy.  

If hail and fire coverage is provided by unlicensed entities/companies, the exclusion of hail 

and fire from the additional coverage policy must be approved by the RMA Reinsurance 

Services Division.   

 

The insured may be eligible for the premium credit under the Hail and Fire Exclusion 

Option only if coverage for both hail and fire is provided under the other policy obtained by 

the insured. 

 

F. Premium Reduction 

 

The premium reduction for the Hail and Fire Exclusion Option is provided in the actuarial 

documents.  The base premium rate for acreage with additional coverage shall be reduced 

for the hail/fire exclusion provided in the actuarial documents.  See Appendix III for 

calculation of premium. 
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904 Hail and Fire Exclusion Option (Continued)  

 

G. Liability Revisions 

 

An insured may revise the liability on the Hail and Fire Exclusion Option to reflect the 

liability for the reported acreage on the insured crop, provided the: 

 

(1) Hail and Fire Exclusion Option showing the revised liability is submitted no later than 

15 days after the liability, based on the reported acreage, is established; and 

 

(2) difference between the total acreage report liability and the total liability shown on the 

original Hail and Fire Exclusion Option is more than one percent.   

 

An insured will be considered to have a like amount of private hail and fire liability if the 

difference in liability described above is less than one percent. 

 

H. Hail or Fire Damage 

 

If hail and fire coverage is deleted from the additional coverage policy and the crop is 

subsequently damaged by hail or fire, an appraisal for uninsured causes of loss will be made 

only if the damage due to hail or fire exceeds the deductible established in the policy. 

 

905 Apple Fresh Fruit Quality Adjustment Option   

 

A. Applicability  

 

The Apple Fresh Fruit Quality Adjustment Option: 

 

(1) applies only to additional coverage policies; and 

 

(2) applies to all apple acreage designated on the acreage report as grown for fresh apple 

production, unless the acreage is specifically excluded by the actuarial documents. 

 

B. Applicat ion, Cancellation, and Transfers 

 

The Apple Fresh Fruit Quality Adjustment Option must be elected on or before the SCD 

and is continuous. 

 

Cancellation of the Apple Quality Adjustment Option must occur on or before the 

cancellation date of the applicable CP. 

 

If the policy is transferred to a different AIP, a new option must be signed by the insured 

and submitted to the AIP on or before the applicable SCD. 
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906 Wheat or Barley Winter Coverage Endorsement  

 

A. Availability and Applicability  

 

The Wheat or Barley WCE is available only in counties where the actuarial documents 

designate both a fall final planting date and a spring final planting date and the actuarial 

documents provide a premium rate for this coverage.  The endorsement applies only to 

additional coverage policies.  When elected, the WCE attaches to the Small Grains CP and 

provides coverage for fall seeded barley or wheat between the fall final planting date and 

the spring final planting date.   

 

B. Indemnity Payments 

 

Any indemnity paid under the Wheat or Barley WCE will be subject to any reduction in the 

BP for multiple crop benefits in the same crop year. 

 

C. Application, Cancellation, and Transfers  

 

The Wheat or Barley WCE must be elected on or before the fall SCD and is continuous.   

 

Cancellation of the Wheat or Barley WCE must occur on or before the cancellation date of 

the applicable CP.  Once the cancellation date has passed, the endorsement cannot be 

canceled or otherwise rendered ineffective by either the AIP or the insured for that crop 

year.  If the policy is transferred to a different AIP, a new Wheat or Barley WCE must be 

signed by the insured and submitted to the AIP on or before the applicable SCD. 

 

D. Coverage 

 

Coverage begins the later of the date the application is accepted or the fall final planting 

date.  Coverage ends on the spring final planting date in the SP. 

 

E. Notice of Damage 

 

Insureds must provide all notices of damages according to the policy but not later than the 

spring FPD provided in the SP. 

 

F. Options when Winter Wheat or Winter Barley is Damaged 

 

When any winter wheat or winter barley is damaged during the insurance period and at 

least 20 acres or 20 percent of the insured planted acreage in the unit, whichever is less, 

does not have an adequate stand to produce at least 90 percent of the production guarantee 

for the acreage, the insured may: 

 

(1) continue to care for the damaged crop, and coverage will continue under the terms of 

the BP, CP, and the Wheat or Barley WCE; 

 

(2) replant the acreage to an appropriate variety of the insured crop, provided it is 

practical to replant the acreage, and: 
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906 Wheat or Barley Winter Coverage Endorsement (continued)  

 

F. Options when Winter Wheat or Winter Barley is Damaged (Continued) 

 

(a) receive a replanting payment according to the terms of the CP; and 

(b) coverage will continue under the terms of the BP, CP and the endorsement; or 

 

(3) destroy the remaining crop on such acreage, and an appraisal must be made to 

determine the amount of production to count for indemnity purposes under the CP.   

 

When an insured elects to destroy the remaining crop, an appraisal of the crop's potential 

production is required prior to the destruction.  Only the lower of the actual appraisal or the 

approved APH yield will be used for APH purposes.  The insured may utilize the acreage 

for any purpose including planting and separately insuring of spring barley, spring wheat, 

or any other crop. 

 

G. Replanting Winter Wheat or Winter Barley Acreage  

 

Winter wheat or winter barley for which a replant payment was made for planting to spring 

wheat or spring barley shall retain the winter wheat or winter barley approved APH yield 

and premium rate, provided it was not practical to replant a winter type of the insured crop.  

The acres and production are used for the winter wheat or winter barley APH.   

 

Any winter wheat or winter barley acreage that is replanted to a spring type of the same 

crop when it was practical to replant the winter type will be insured as the spring type and 

the production guarantee, premium and price election applicable to the spring type will be 

used.  The production and this acreage will be reported only on the spring type APH. 

 

907 Dry Pea WCO  

 

A. Availability and Applicability  

 

The Dry Pea WCO provides coverage for fall seeded dry peas, lentils and Austrian peas, 

(hereafter referred to as winter pea types,) between the fall final planting date and the spring 

final planting date.  This option is available only in counties where the SP designate both 

fall and spring types and the actuarial documents provide a premium rate for the option.  

The Dry Pea WCO applies only to additional coverage policies.  

 

When elected, the Dry Pea WCO attaches to the Dry Pea CP. 

 

See Para. 1907C for APH instructions relating to WCOs. 

 

B. Application, Cancellation, and Transfers 

 

The Dry Pea WCO must be elected on or before the SCD and is continuous.   

 

Cancellation of the Dry Pea WCO must occur on or before the cancellation date of the CP.  

Once the cancellation date has passed, the endorsement cannot be canceled or otherwise 

rendered ineffective by either AIP or insured for that crop year.
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907 Dry Pea WCO (Continued)  

 

B. Application, Cancellation, and Transfers (Continued) 

 

If the policy is transferred to a different AIP, a new Dry Pea WCO must be signed by the 

insured and submitted to the AIP on or before the applicable SCD. 

 

C. Indemnity Payments 

 

Any indemnity paid under the Dry Pea WCO will be subject to any reduction contained in 

the BP for multiple crop benefits in the same crop year. 

 

D. Coverage 

 

Coverage begins the later of the date the application is accepted or the fall final planting 

date.  Coverage ends on the spring final planting date shown in the SP. 

 

E. Notice of Damage 

 

Insureds must provide all notices of damages according the policy but not later than 15 days 

after the spring final planting date shown in the SP.  

 

F. Options When Winter Dry Peas are Damaged 

 

When any acreage of dry peas planted in the fall is damaged during the insurance period 

and at least 20 acres or 20 percent of the insured planted acreage in the unit, whichever is 

less, does not have an adequate stand to produce at least 90 percent of the production 

guarantee for the acreage, the insured may: 

  

(1) continue to care for the damaged crop, and coverage will continue under the terms of 

the BP, CP, and the Dry Pea WCO; 

 

(2) replant the acreage to an appropriate type of the insured dry peas, provided it is 

practical to replant the acreage, and: 

 

(a) receive a replanting payment according to the terms of the CP; 

(b) coverage will continue under the terms of the BP, CP and the option; and 

(c) the production guarantee for the fall planted dry pea will remain in effect; or  

 

(3) destroy the remaining crop on such acreage, and an appraisal must be made to 

determine the amount of production to count for indemnity purposes under the CP.   

 

When an insured elects to destroy the remaining crop, an appraisal of potential production 

is required prior to the destruction.  Only the lower of the actual appraisal or the approved 

APH yield will be used for APH purposes.  The insured may utilize the acreage for any 

purpose including planting and separately insuring any other crop, if insurance is available. 
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907 Dry Pea WCO (Continued)  

 

G. Replanting Winter Dry Pea Acreage  

 

Winter Dry Pea acreage for which a replant payment was made for planting to a spring pea 

type shall retain the winter pea type approved APH yield and premium rate provided it was 

not practical to replant a winter pea type of the insured crop.  The acres and production are 

used for the winter pea type APH.   

 

Any winter pea acreage that is replanted to a spring pea type when it was practical to 

replant the winter pea type will be insured as the spring pea type and the production 

guarantee, premium and price election applicable to the spring pea type will be used.  The 

production and this acreage will be reported only on the spring pea type APH. 

 

908 Fresh Market Sweet Corn Minimum Value Option  

 

A. Applicability  

 

The Fresh Market Sweet Corn Minimum Value Option provides, for claim purposes, a 

minimum value per container, as provided in the SP, which will be applied to any harvested 

production that is valued at less than the minimum value after subtracting the allowable 

cost.  The Fresh Market Sweet Corn Minimum Value Option applies only to additional 

coverage policies. 

 

Appraised production is valued at the minimum value price, while the harvested production 

will be valued at no less than the minimum value amount under the option, as applicable.   

 

B. Application, Cancellation, and Transfers 

 

The Fresh Market Sweet Corn Minimum Value Option must be elected on or before the 

SCD and is continuous.   

 

Cancellation of the Fresh Market Sweet Corn Minimum Value Option must occur on or 

before the cancellation date of the CP.   

 

If the policy is transferred to a different AIP, a new Fresh Market Sweet Corn Minimum 

Value Option must be signed by the insured and submitted to the AIP on or before the 

applicable SCD. 

 

C. Value of Harvested Production Not Sold by Direct Marketing 

 

The total value of harvested production that is not sold by direct marketing is determined by 

summing the result of: 

 

(1) multiplying the total number of all containers of sweet corn sold times the greater of: 

 

(a) the average net value per container from all sweet corn sold; or 

(b) minimum value option amount if such amount is provided in the SP; and 
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908 Fresh Market Sweet Corn Minimum Value Option (Continued)  

 

C. Value of Harvested Production Not Sold by Direct Marketing (Continued) 

 

(2) multiplying the total number of containers of marketable sweet corn not sold by the 

minimum value in the SP for the planting period. 

 

Harvested production that is damaged or defective due to insurable causes and is not 

marketable will not be included as production. 

 

D. Value of Harvested Production Sold by Direct Marketing 

 

If all the requirements of insurability are met, the value of insurable production that is sold 

by direct marketing will be the greater of the: 

 

(1) actual value received by the insured for direct marketed production; or 

 

(2) dollar amount obtained by multiplying the total number of containers of sweet corn 

sold by direct marketing by the minimum value. 

 

909 Fresh Market Pepper Minimum Value Option  

 

A. Applicability  

 

The Fresh Market Pepper Minimum Value Option provides insureds two options, Option I 

or Option II, for determining the total value of harvested production for fresh market 

peppers.  The Fresh Market Pepper Minimum Value Option applies only to additional 

coverage policies. 

 

B. Application, Cancellation, and Transfers 

 

The Fresh Market Pepper Minimum Value Option must be elected on or before the SCD 

and is continuous.   

 

Cancellation of the Fresh Market Pepper Minimum Value Option must occur on or before 

the cancellation date of the CP.   

 

If the policy is transferred to a different AIP, a new Fresh Market Pepper Minimum Value 

Option must be signed by the insured and submitted to AIP on or before the SCD. 

 

C. Value of Harvested Production Under Option I 

 

The total value of harvested production will be the sum of value of harvested production 

sold plus the value of the marketable production that is not sold. 
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909 Fresh Market Pepper Minimum Value Option (Continued)  

 

C. Value of Harvested Production Under Option I (Continued) 

 

The value for harvested production sold will be the dollar amount obtained from 

multiplying the number of boxes of peppers sold times the result of subtracting the 

allowable cost contained in the SP from the price received for each box of peppers.  

However, the result of subtracting the allowable cost contained in the SP from the price 

received for each box of peppers may not be less than the minimum value option price 

contained in SP for any box of peppers. 

 

The value for marketable production not sold will be the dollar amount obtained by 

multiplying the number of boxes of such peppers on the unit by the minimum value shown 

on the SP for the planting period.  Harvested production that is damaged or defective due to 

insurable causes and is not marketable will not be counted as production.  

 

D. Value of Harvested Production Under Option II 

 

The total value of harvested production will be determined the same as under Option I. 

 

910 Fresh Market Tomato (Dollar Plan) Minimum Value Option  

 

A. Applicability  

 

The Fresh Market Tomato (Dollar Plan) Value Minimum Option permits insureds to select 

the Minimum Value Option for fresh market tomatoes.  The Fresh Market Tomato (Dollar 

Plan) Minimum Value Option applies only to additional coverage policies. 

 

B. Application, Cancellation, and Transfers 

 

The Fresh Market Tomato (Dollar Plan) Minimum Value Option must be elected on or 

before the SCD and is continuous.   

 

Cancellation of the Fresh Market Tomato (Dollar Plan) Minimum Value Option must occur 

on or before the cancellation date of the CP.   

 

If the policy is transferred to a different AIP, a new Fresh Market Tomato (Dollar Plan) 

Minimum Value Option must be signed and submitted to AIP on or before the SCD. 

 

C. Value of Harvested Production 

 

The total value of harvested production will be the sum of value of harvested production 

sold plus the value of the unsold harvested production. 
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910 Fresh Market Tomato (Dollar Plan) Minimum Value Option (Continued)  

 

C. Value of Harvested Production (Continued) 

 

The value for harvested production sold will be the dollar amount obtained from 

multiplying the number of cartons of fresh market tomatoes sold times the result of 

subtracting the allowable cost contained in the SP from the price received for each carton of 

fresh market tomatoes in the load.  However, the result of subtracting the allowable cost 

contained in the SP from the price received for each carton of fresh market tomatoes sold 

may not be less than the minimum value option price contained in SP for any carton of 

tomatoes sold. 

 

The value for unsold harvested production will be the dollar amount obtained by 

multiplying the number of cartons of such fresh market tomatoes on the unit by the 

minimum value shown on the SP for the planting period.  Harvested production that is 

damaged or defective due to insurable causes and is not marketable will not be counted as 

production. 

 

911 Mint Winter Coverage Option  

 

A. Applicability  

 

Mint WCO provides protection when any insured mint is damaged and does not meet the 

requirement of an adequate stand before the beginning of basic coverage.  The Mint WCO 

applies only to additional coverage policies.  When elected, all insurable acreage in the 

county will be insured under the Mint WCO. 

 

B. Production Guarantee 

 

The Mint WCO provides a guarantee equal to 60 percent of the production guarantee 

determined under the CP.    

 

C. Application, Cancellation, and Transfers 

 

The Mint WCO must be elected on or before the fall SCD and is continuous.   

 

Cancellation of the Mint WCO must occur on or before the cancellation date of the CP.   

 

If the policy is transferred to a different AIP, a new Mint WCO must be signed by the 

insured and submitted to AIP on or before the SCD. 

 

D. Insured Crop 

 

The crop insured under the Mint WCO will be all mint types in the county for which a 

premium rate is provided by the actuarial documents: 

 

(1) in which the insured has a share; 

(2) that are planted for harvest and distillation as mint oil; 

(3) that have an adequate stand on the date coverage begins; and 

(4) that has been:
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911 Mint WCO (Conti nued)   

 

D. Insured Crop (Continued) 

 

(a) for the first crop year insured, inspected and accepted by the AIP not later than 

November 15; 

 

(b) inspected and accepted by the AIP no later than November 15 for the crop year 

following the payment of an indemnity or a reported loss unless the AIP 

determined there was an adequate stand no later than November 15, in which 

case no inspection is required; or 

 

(c) certified by the insured as having an adequate stand on the date coverage begins, 

unless an inspection is required according to the Mint WCO. 

 

E. Mint WCO Payment 

 

A Mint WCO payment may be made only on acreage that had an adequate stand on the date 

that insurance attached if the: 

 

(1) adequate stand was lost due to an insured cause of loss occurring within the Mint 

WCO insurance period; and 

 

(2) acreage consists of at least 20 acres or 20 percent of the insurable planted acres in the 

unit.   

 

Acreage for which a Mint WCO payment has been made: 

 

(1) is no longer insurable under the CP for the current crop year; and 

 

(2) will receive an amount of production of zero when computing the subsequent yearôs 

approved APH yield. 

 

912 Northern Potato Policy Endorsements  

 

A. Availability  

 

The following endorsements are applicable to the Northern Potato CP. 

 

(1) Northern Potato Quality Endorsement. 

(2) Northern Potato Processing Quality Endorsement. 

(3) Certified Seed Endorsement. 

(4) Northern Potato Storage Coverage Endorsement.   

 

All Northern Potato endorsements apply only to additional coverage policies.   

 

Where premium rates for the endorsements are established in the actuarial documents, an 

insured may select any or all of the endorsements available in the county.
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A. Availability (Continued)  

 

Exceptions: The Certified Seed Endorsement is for acreage intended for seed and may 

not to be used in combination with any of the other endorsements.   

 

The Northern Potato Quality Endorsement must be in place before the 

Northern Potato Processing Quality Endorsement can be elected.  

 

B. Application, Cancellation, and Transfers 

 

The endorsement must be elected on or before the SCD and is continuous.   

 

Cancellation of the endorsement must occur on or before the cancellation date of the CP.  

Cancelation of the Northern Potato Quality Endorsement will automatically result in 

cancellation of the Northern Potato Processing Quality Endorsement. 

 

If the policy is transferred to a different AIP, a new endorsement must be signed by the 

insured and submitted to AIP on or before the SCD. 

 

C. Northern Potato Quality Endorsement 

 

The Northern Potato Quality Endorsement provides an adjustment to production to count 

for potatoes not meeting applicable grade requirements due to: 

 

(1) internal defects, provided the number of potatoes with such defects are in excess of 

the tolerances allowed for U.S. No 2 grade potatoes on a lot basis and are not 

separable from undamaged production; or  

 

(2) other factors according to the Northern Potato Quality Endorsement. 

 

The actuarial documents may provide U.S. No. 1 grade in place of U.S. No. 2 grade, as 

used in the Northern Potato Quality Endorsement.  If both U.S. No. 1 and U.S. No. 2 grades 

are available in the actuarial documents, the insured may elect U.S. No. 1 or 2 by potato 

type or group, if separate types or groups are specified on the SP. 

 

If both fresh and processing types are specified in the actuarial documents, the insured 

cannot elect the fresh type for any potatoes grown for processing or chipping. 

 

D. Northern Potato Processing Quality Endorsement   

 

The Northern Potato Processing Quality Endorsement attaches to and is made part of the 

Northern Potato CP and the Northern Potato Quality Endorsement.  Insureds must have a 

Northern Potato Quality Endorsement in place before the Northern Potato Processing 

Quality Endorsement can be elected.  To qualify for a quality reduction under the Northern 

Potato Processing Quality Endorsement, potatoes must:
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D. Northern Potato Processing Quality Endorsement (Continued) 

 

(1) fail to meet the applicable U.S. No. 2 grade requirements due to internal defects as 

long as the number of potatoes with such defects are in excess of the tolerance 

allowed for U.S. No. 2 grade potatoes; 

 

(2) have a specific gravity lower than 1.074; 

 

(3) have a fry color of No. 3 or darker due to either sugar exceeding 10 percent or sugar 

ends exceeding 19 percent; or 

 

(4) have an Agtron rating lower than 58. 

 

The actuarial documents may provide U.S. No. 1 grade in place of U.S. No. 2 grade, as 

used under the Northern Potato Processing Quality Endorsement.  If both U.S. No. 1 and 

U.S. No. 2 grades are available in the actuarial documents, the insured may elect U.S. No. 1 

or 2 by potato type or group, if separate types or groups are specified on the SP. 

 

When both fresh and processing types are specified in the actuarial documents, the fresh 

type cannot be elected for any potatoes grown for processing or chipping, unless as 

indicated in the processing endorsement for production not covered by contract such as a 

stated amount of production. 

 

E. Percentage Factors (PF) 

 

Marketing records or records determined at the time of harvest prior to potatoes being 

placed in storage must indicate the percentage of potatoes grading U.S. No. 2 or better, or 

as otherwise specified in the actuarial documents.   

 

The PF, as provided on the Northern Potato Quality Endorsement, will be based on the 

actual average percentage (AAP) of potatoes grading U.S. No. 2 or better, or as otherwise 

specified on the actuarial documents, as determined from the insured's records if four or 

more years, not to exceed 10 years, of acceptable records are available.  If less than four 

years of acceptable records are available, the percentage factor will be calculated as 

follows: 

 

YEARôS ACTUAL 

PERCENTAGE RECORDS 
AAP *DP PF 

0 (0 AAP) (4 DP)    ÷ 4 = PF 
1 (1 AAP) (3 DP)    ÷ 4 = PF 
2 (2 AAP) (2 DP)    ÷ 4 = PF 
3 (3 AAP) (1 DP)    ÷ 4 = PF 

 
*The DP is the grade percentages by group, fresh market or processing, type, and grade number(s), as 
applicable, from the actuarial documents. 
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E. Percentage Factors (PF) (Continued) 

 

AAPs must be submitted and certified according to APH procedures.  Failure to provide 

AAPs will result in the use of the default percentage (DP) for the endorsement.  Use of loss 

records showing the percentage of potatoes meeting the grade designations stated above 

must be used as an actual year of records for any year in which the AIP determines the 

percentage of potatoes meeting the stated grades. 

 

The following is an example of when AAPs are not provided for the most recent year. 

 

 

F. Certified Seed Endorsement 

 

Availability of the Certified Seed Endorsement is limited to counties with certified seed 

potato rates published in the actuarial documents.  To qualify for the Certified Seed 

Endorsement an insured must provide acceptable records of their certified seed potato 

acreage and production for the previous three years. 

 

The certified seed production guarantee per-acre will be the per-acre production guarantee 

used to cover the same acreage under the Northern Potato CP.  All potatoes insured for 

certified seed production must be produced and managed according to the regulations, 

standards, practices, and procedures required for certification under the potato certified seed 

program.  The determination of certified seed must be made by a certified seed inspector.  

CROP YEAR:  2021 PRACTICE : IRR  (002) UNIT NO.: 0001-0000 

CROP: POTATOES (0084) TYPE: GROUP A (161) OTHER QA 

CROP 

YEAR 

TOTAL  

PRODUCTION  
ACRES 

AVERAGE 

CWT 

FRESH 

#1ôS 

FRESH 

# 2ôS> 

PROCESS 

#1ôS 

PROCESS 

#2ôS> 

2011 42,800 128.6 A333 AAP-60 AAP-76   

2012 49,900 130.3 A383 AAP-73 AAP-82   

2013 30,800 128.6 A240 AAP-56 AAP-68   

2014 33,800 102.3 A330 AAP-63 AAP-72   

2015 51,200 130.3 A393 AAP-58 AAP-67   

2016 44,300 136.4 A325 AAP-62 AAP-78   

2017 42,400 128.6 A330 AAP-64 AAP-72   

2018 26,800 132.4 A202 AAP-53 AAP-78   

2019 42,100 130.4 A323 AAP-62 AAP73   

2020 55,500 135.8 A409 DP-60 DP-75   

TOTAL  

T-YIELD  

AVERAGE YIELD  

APPROVED APH YIELD  

 

PRIOR YIELD  

3,268 611 741   

327.0     

327.0     

327.0 PF-61 PF-74   

319.0 PF-60 PF-73   
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F. Certified Seed Endorsement (Continued) 

 

Unless a WA provides otherwise, if the total amount of insurable certified seed acreage the 

insured has for the current crop year is greater than 125 percent of the insuredôs average 

number of acres entered into and passing certification in the potato certified seed program 

in the three previous calendar years, the certified seed production guarantee for each unit 

will be reduced.  Determine the reduction according to the following table. 

 

Step Action 

1 

Multiply the average number of the insuredôs acres entered into and passing 

certification in the potato certified seed program the 3 previous calendar years 

times 1.25. 

2 
Divide the result of step 1 by the number of acres grown by the insured for 

certified seed in the current crop year.  If the result is greater than 1.0, enter 1.0 

as the result. 

3 
Multiply the result of step 2 by the production guarantee for certified seed for the 

current crop year. 
 

G. Northern Potato Storage Coverage Endorsement   

 

All potato production insured under the Northern Potato Crop Provisions must be insured 

under the Northern Potato Storage Coverage Endorsement unless the SP allow certain 

potato varieties, types, or groups to be excluded from the endorsement.  Potato production 

grown under a contract that requires the production to be delivered to a buyer within three 

days of harvest will not be insured under the Northern Potato Storage Coverage 

Endorsement.   

 

When such contract requires delivery of a stated amount of production, rather than all of the 

production from a stated amount of acres, the number of acres not insured under the 

endorsement will be determined by dividing the stated amount of production by the 

approved APH yield for the acreage.   

 

The extended coverage provided by the Northern Potato Storage Coverage Endorsement is 

applicable only if insured potatoes are damaged within the insurance period by an insured 

cause of loss other than freeze that later results in: 

 

(1) tuber rot to the extent that 5.1 percent, by weight, or more of the insured production is 

affected; 

 

(2) certain internal defects, as provided in the Northern Potato Storage Coverage 

Endorsement, but only if the insured also elected the Northern Potato Quality 

Endorsement; or 

 

(3) the potatoes failing to meet standards, as provided in the Northern Potato Storage 

Coverage Endorsement, but only if the insured also elected the Northern Potato 

Processing Quality Endorsement.
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913 Fresh Pear Quality Adjustment Endorsement  

 

A. Applicabili ty 

 

The Fresh Pear Quality Adjustment Endorsement provides a quality adjustment provision 

for pears located in a state designated for pear insurance and for which a premium rate for 

the endorsement is provided.   

 

B. Application, Cancellation, and Transfers 

 

The Fresh Pear Quality Adjustment Endorsement must be elected on or before the SCD and 

is continuous.   

 

Cancellation of the Fresh Pear Quality Adjustment Endorsement must occur on or before 

the cancellation date of the CP.   

 

If the policy is transferred to a different AIP, a new Fresh Pear Quality Adjustment 

Endorsement must be signed by the insured and submitted to AIP on or before the SCD. 

 

C. Damaged Production   

 

When the fresh pear production is damaged by an insured cause of loss, and if 11 percent or 

more of the harvested and appraised production does not grade at least U.S. No. 1 according 

to the applicable United States Standards for Grade of summer and fall, or U.S. Standards 

for Grades of winter pears, as applicable, the amount of production to count will be reduced 

as follows: 

 

(1) 2 percent for each full 1 percent in excess of 10 percent, when 11 percent through 60 

percent of the pears fail the grade standard.  

 

(2) 100 percent when more than 60 percent of the pears fail the grade standard. 

 

(3) If the insured sells more fresh pear production as U.S. Number 1 or better than the 

quantity of pears determined to grade U.S. Number 1 or better in the appraisal, the 

quantity of such sold production exceeding the amount determined to grade U.S. 

Number 1 or better in the appraisal will be included as production to count. 

 

The Fresh Pear Quality Adjustment Endorsement applies only to additional coverage plans.  

Election of CAT coverage for any crop year after the endorsement is effective will be 

considered as notice of cancellation of the endorsement. 

 

914 Table Grape Protective Cover Option  

 

A. Applicability  

 

The Table Grape Protective Cover Option is applicable for late harvest table grapes in 

California if the option is available in the actuarial documents.  Table grapes are considered 

late harvest if the end of insurance date is October 31, or later.
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914 Table Grape Protective Cover Option (Continued)  

 

A. Applicability (Continued)  

 

The Table Grape Protective Cover Option is considered a premium rate discount and is not 

an extension to the coverage available; therefore, the option is available for CAT coverage. 

 

B. Application, Cancellation, and Transfers 

 

The Table Grape Protective Cover Option must be elected on or before the ARD and is 

continuous.   

 

Cancellation of the Table Grape Protective Cover Option must occur on or before the 

cancellation date of the CP.   

 

If the policy is transferred to a different AIP, a new Table Grape Protective Cover Option 

must be signed by the insured and submitted to AIP on or before the ARD. 

 

C. Coverage 

 

The Table Grape Protective Cover Option applies to all acreage of the insured crop that is 

adequately protected by a plastic cover.  Adequate protection means the placement of a 

plastic film cover over the grape vines starting at one end of the trellis and continuing 

uninterrupted to the other end, securely tied down. 

 

The indemnity for the unit will be reduced by the percentage of premium reduction allowed 

for the option if protection was not properly utilized or not properly reported at any time. 

 

The insured must, when requested, provide records showing the purchase of protection 

materials for acreage on which the protection was applied. 

 

915 Contract Price Addendum (CPA)  

 

A. General Information 

 

The CPA applies to insured crops grown under contract with a buyer, executed on or before 

the ARD, and in effect for the crop year.  The contract must include: the insuredôs 

commitment to plant, grow, harvest, and deliver an insurable crop to the buyer; the buyerôs 

commitment to purchase the production stated in the contract at the contract price; the 

specific crop, type, or variety, which also must be insurable under the policy; the amount of 

production or a statement that the buyer will accept all production from a specified number 

of acres; the contract price or a method to determine the contract price.  

 

B. Applicability  

 

The CPA is available where the actuarial documents specify the availability of contract 

pricing and contract pricing is not available by the CP or SP.  The CPA may be available by 

P/T and is identified by the ñCPò option code.  For more information regarding availability 

see https://www.rma.usda.gov/Topics/Organic-Crops/Contract-Price-Addendum-

Eligibility -by-Commodity. 

https://www.rma.usda.gov/Topics/Organic-Crops/Contract-Price-Addendum-Eligibility-by-Commodity
https://www.rma.usda.gov/Topics/Organic-Crops/Contract-Price-Addendum-Eligibility-by-Commodity
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B. Applicability  (Continued) 

 

If the CPA is elected, a copy of the contract must be provided to the AIP by the ARD.  

Failure to provide the contract by the ARD will result in the price defaulting to the 

applicable projected price, harvest price, or price election for the insurance plan. 

 

The contract price is applicable to all contracted acreage.  If the insured acreage exceeds the 

contracted acreage, then all acreage will be insured at a weighted average price of 

contracted and non-contracted acreage.  See subparagraph E(4).  

 

When the SP restricts the total number of insured acres of a crop/P/T to not exceed 110 

percent of the crop typeôs contracted acres then the entire 110 percent gets the contract 

price.  If the crop/P/T is restricted by the SP to 110 percent of the contracted acres and the 

total insured acres is greater than 110 percent, then none of the insured acres for the 

crop/P/T can use the contract price, and all of the insured acres will use the RMA 

determined projected price or price election, as applicable.   

 

Each projected price or price election, as determined in E, is limited to the maximum 

contract price.  The maximum contract price is determined by multiplying the projected 

price or price election, as applicable, by the maximum contract price factor contained in the 

actuarial documents. 

 

C. Application, Cancellation, and Transfers 

 

The CPA must be elected on or before the SCD and is continuous.   

 

Cancellation of the CPA must occur on or before the cancellation date of the CP.   

 

If the policy is transferred to a different AIP, a new CPA must be elected by the insured and 

submitted to AIP on or before the SCD. 

 

D. Determining Number of Acres Under Contract 

 

(1) For an acreage only based contract, the acres under contract will be the lesser of: 

  

(a) insured acres (planted and PP acreage); or 

(b) number of acres specified in the contract. 

 

(2) For a production only based contract, the acres under contract will be lesser of: 

 

(a) the number of acres determined by dividing the production stated in the contract 

by the approved APH yield; or 

 

(b) insured acres (planted and PP acreage). 
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D. Determining Number of Acres Under Contract (Continued) 

 

(3) For an acreage and production-based contract that specifies a maximum number of 

acres, the acres under contract will be the lesser of: 

 

(a) the number of acres determined by dividing the production stated in the contract 

by the approved APH yield;  

 

(b) insured acres (planted and PP acreage); or 

 

(c) number of acres specified in the contract. 

 

E. Determining Contract Price When CPA is Elected 

 

The contract price is the price contained in the contract without regard to incentives or 

discounts.  When determining the contract price under CPA, the base price is the price 

which results from a specified calculation method in a contract.  The premium amount is 

the added price above the base price for planned production and is not an incentive that is 

related to the performance of the crop production, such as quality, timing, etc. 

 

(1) For yield protection or APH plans of insurance, the projected price or price election, 

applicable, will be: 

 

(a) when the contract provides a fixed price for the contracted production, the 

contract price; or 

 

(b) when the contract provides for a premium amount over a base price to be 

determined and: 

 

(i) the base price is set on or before the ARD, the contract price; or 

 

(ii)  the base price is not set until after the ARD, the result of adding the 

premium amount to the applicable projected price or price election.  

 

Example: The contract specifies the price is $2/unit of measure 

(e.g., bushel, pound, etc.) over a base price.  The base 

price is determined after the ARD.  The price election is 

$10/unit of measure, if the CPA was not elected.  Under 

CPA the price election is $12/unit of measure ($10 + $2). 

 

(2) For revenue protection: 

 

(a) if the contract provides a fixed price for the contracted production: 

 

(i) the projected price under the CPA is the contract price.  
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E. Determining Contract Price When CPA is Elected (Continued) 

 

Example: The contract specifies a price for contracted production of 

$10/unit of measure.  The projected price contained in the 

actuarial documents is $6/unit of measure, if CPA was not 

elected.  Under the CPA, the projected price is $10/unit of 

measure, which is the contract price. 

 

(ii)  the harvest price under the CPA will be the result of the applicable 

projected price contained in the actuarial documents subtracted from the 

contract price and the difference added to the applicable harvest price 

released by RMA.   

 

Example: The contract specifies a price for contracted production of 

$10/unit of measure.  The projected price contained in the 

actuarial documents is $6/unit of measure, if CPA was not 

elected.  The harvest price is $5/unit of measure, released 

by RMA.  Under the CPA, the harvest price is $9/unit of 

measure ($10 - $6 + $5). 

 

(b) if the contract provides for a premium amount over a base price that is set by the 

ARD, the contract is considered to be a fixed price contract and projected, and 

harvest prices will be calculated as shown in E(2)(a). 

 

(c) if the contract provides for a premium amount over a base price that is not set 

until after the ARD: 

 

(i) the projected price under the CPA is the result of adding the premium 

amount to the applicable projected price contained in the actuarial 

documents.   

 

Example:  The contract specifies premium of $4/unit of measure 

over the base price as the price for contracted production. 

The base price will be determined after the ARD.  The 

projected price contained in the actuarial documents is 

$7/unit of measure.  Under the CPA, the projected price is 

$11/unit of measure ($7 + $4). 

 

(ii)  the harvest price is the result from adding the premium amount to the 

applicable harvest price released by RMA.   

 

Example: The contract specifies premium of $4/unit of measure 

over the base price as the price for contracted production. 

The base price will be determined after the ARD.  The 

harvest price released by RMA is $8/unit of measure.  

Under the CPA the harvest price will be $12/unit of 

measure ($8 + $4).
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E. Determining Contract Price When CPA is Elected (continued) 

 

(3) If there is more than one contract price for the crop, the projected price or price 

election under the CPA, as applicable, is calculated by: 

 

(a) multiplying the acreage for each contract, as determined in D, by the contract 

price, as determined in E(1) or E(2), as applicable; and   

 

(b) dividing the results by the total acres of all the contracts.   

 

Note: Each contract price is limited to the maximum contract price. 

 

(4) The weighted average price of contracted and non-contracted acreage for the crop/P/T 

is calculated according to the following table: 

 

Step Action 

1 Multiply the contracted acreage, as determined in D, by the contract price, 

as determined in E(1) or E(2), as applicable.  Each contract price is limited 

to the maximum contract price. 

2 Multiply the non-contracted acreage by the price contained in the actuarial 

documents, or determined by the policy. 

3 Add the result of step 1 and step 2. 

4 Divide the result of step 3 by the total insured acres of the crop, planted and 

prevented planted acreage. 

 

F. Proration of Contracted Unit of Measure When CPA is Elected in Multiple Counties 

 

The contracted bushels must be prorated to the appropriate counties when the contract(s) 

specifies total bushels from acreage planted in more than one county and the CPA is elected 

in multiple counties.  The following table provides instructions for prorating the contracted 

bushels to multiple counties. 

 

Step Action 

1 

For each county, multiply the acres planted to the contracted crop/P/T times the 

approved APH yield.  For multiple APH database, multiply acres planted in 

each APH database by the applicable approved yield. 

2 Sum the result for each county. 

3 Sum each applicable county to determine the total bushels. 

4 

Divide the result of step 2 for each applicable county by the result of step 3 to 

determine the proration factor for that county.  Round the result to three 

decimals. 

5 
Prorate the contracted bushels to each applicable county by multiplying the total 

contracted bushels times the result of step 4 for each applicable county. 

 

After prorating the contracted bushels to each county, determine the contract price 

according to subparagraph E.
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A. General Information 

 

The SCO Endorsement guarantee is established using information from the underlying 

policy.  Since there are no units for SCO, policy protection is based on all planted acreage 

of the crop in the county insured by the underlying policy excluding acreage insured under 

STAX, see Para. 916M, or acreage/FN(s) covered by the ARC, see Para. 916J.  If there are 

multiple coverage levels, types or practices for the insured crop in the county, the SCO 

supplemental protection will be determined separately for acreage insured at each coverage 

level, type and practice. 

 

Since the SCO supplemental protection is based on the underlying policy, any premium 

and/or indemnity reduction made on the underlying policy will apply to the SCO 

Endorsement.  For example, when the underlying policy premium and indemnity is reduced 

due to first and second insured crop limitations, (see Para. 1223 A and B) the protection 

under the endorsement will similarly be reduced.  The SCO Endorsement must be 

purchased from the same AIP as the underlying policy.      

 

B. Endorsement Availability 

 

The SCO Endorsement is available when provided in the actuarial documents.  

 

C. Eligibility Requirements  

 

To be eligible for the SCO Endorsement, the insured must: 

 

(1) have an insurance policy under the CCIP-BP and the applicable CP (referred to as the 

underlying policy); 

 

(2) elect the SCO Endorsement on or before the SCD for the underlying crop policy; and 

 

(3) comply with all terms and conditions of the SCO Endorsement. 

 

D. Coverage Percentage 

 

The insured may choose a coverage percentage from 50 percent to 100 percent, with 100 

percent being the default coverage percentage if unspecified by the insured. 

   

E. SCO Plans of Insurance  

 

When elected, the SCO Endorsement establishes a separate plan code for the SCO 

Endorsement coverage for IT processing purposes only.  The SCO Endorsement has three 

plan of insurance codes which are based on the underlying policyôs plan of insurance.  The 

table below provides the applicable SCO Endorsement plan of insurance codes based on 

underlying policyôs plan of insurance.  
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E. SCO Plans of Insurance (Continued) 

 

Underlying Policy Plan of Insurance Code SCO Endorsement Plan of Insurance 

Code 

YP - 01 31 

RP - 02 32 

RP-HPE - 03 33 

Yield Based Dollar Amount of Insurance 

- 55 

31 

APH - 90 31 

 

Example: If the insured has elected the SCO Endorsement and has Yield Protection 

01 for their underlying policy, the insuredôs policy would be submitted to 

RMA as the SCO Endorsement plan of insurance code 31. 

 

Although the SCO Endorsement creates an insurance plan for processing to RMA, the 

actuarial documents identify SCO Endorsement availability as additional tabs, for the 

underlying policyôs plan of insurance, in the actuarial documents. 

 

F. Continuous Endorsement 

 

The SCO Endorsement is a continuous endorsement and will remain in effect until 

cancelled by the insured or the AIP on or before the cancellation date. 

 

G. Cancellation or Policy Change 

 

(1) If the insuredôs underlying policy for the crop is cancelled or terminated, coverage 

under the SCO Endorsement is automatically cancelled. 

 

(2) Other changes made to the underlying policy do not cancel the SCO Endorsement.  

The SCO Endorsement will provide supplemental coverage based on the changes to 

the coverage level or plan of insurance of the underlying policy.  

 

Example: The insured changes their coverage level on their underlying policy 

from 80 percent to 70 percent.  Their SCO Endorsement coverage 

will change from covering 80 to 86 percent to covering 70 to 86 

percent, increasing SCO coverage from 6 percent to 16 percent. 

 

H. Written Agreements 

 

(1) A WA to add the SCO Endorsement to an underlying policy when the SCO 

Endorsement is not provided in the actuarial documents for the crop/county/P/T is not 

authorized. 
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H. Written Agreements (Continued) 

 

Example: The insured has a XC WA (which allows insurance for a crop when 

insurance is not available in that county for that crop) for corn, which 

references another state/county where the SCO Endorsement is 

available.  SCO does not apply to the county where the XC insurance 

offer was issued because SCO is only available in counties where it 

is listed in the actuarial documents. 

 

(2) If the SCO Endorsement is available in the actuarial documents for the 

crop/county/P/T where the crop is physically located, the SCO Endorsement may be 

elected when a WA applies to the underlying policy.  

 

Example: The insured has a HR WA on their underlying policy for the 

crop/county/P/T and the SCO endorsement is available for the 

crop/county/P/T.  Since the SCO Endorsement is available for the 

crop/county/P/T, the WA is applicable to the SCO Endorsement.     

 

I . Impact of High-Risk Land 

 

(1) High-risk acreage insured by the underlying policy is insured under SCO. 

 

(2) Any high-risk acreage excluded from an underlying policy under the High-Risk Land 

Exclusion Option is not insured under SCO, unless the high-risk acreage is insured 

under a CAT policy.  If the high-risk acreage is insured under a CAT policy the 

insured may elect to insure their high-risk acreage under the SCO Endorsement. 

 

(3) When high-risk acreage is insured under a separate policy by the HR-ACE, the SCO 

Endorsement must be elected on the HR-ACE policy when the insured elects the SCO 

Endorsement on their base policy. 

 

J. Impact of Agricult ure Risk Coverage Program (ARC) 

 

ARC is a program administered by the FSA.  ARC is elected on a FSA crop/FN basis and 

SCO is elected on a crop/county basis.  Benefits cannot be received for both ARC and SCO 

on the same acreage/FN(s) of the crop.  If these elections have been made, the insured is 

required to report which acreage/FN(s) are under the SCO Endorsement and which 

acreage/FN(s) are under ARC.  See Para. 917B for more information. 

 

K. Impact of Native Sod Acreage 

 

The native sod acreage premium subsidy reduction of 50 percentage points less than the 

premium assistance identified in the actuarial documents is applicable to the SCO 

Endorsement premium.
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L. Underlying Policy Requirements 

 

The SCO Endorsement can only be elected if the insured has an underlying policy insured 

under the CCIP-BP with the same AIP as the underlying policy.  The SCO Endorsement is 

not available with ARPI. 

 

M. SCO and Stacked Income Protection Policy (STAX) 

 

The insured may elect both the SCO Endorsement and STAX for upland cotton if they meet 

the eligibility requirements of both programs.  However, the insured cannot insure the same 

acreage under both the SCO Endorsement and STAX.   

 

If the insured has elected both the SCO Endorsement and STAX, then the upland cotton 

must be insured under the CCIP-BP.  If the underlying policy is ARPI or a standalone 

STAX policy, the SCO Endorsement is not available for the insuredôs upland cotton.  

 

No later than the STAX SCD, the insured must designate which acres of upland cotton in 

the county will be covered by STAX and which acres will be covered by SCO: 

 

(1) The insured must provide a production report for the CCIP-BP policy for the 

preceding year by the STAX SCD.  The production report will be used by the AIP to 

establish the insuredôs CCIP-BP APH database(s). 

 

(a) The insured must designate the acreage for SCO and STAX coverage by 

identifying whether SCO or STAX applies to each CCIP-BP APH database.  

AIPs will capture the insuredôs designation by plan codes 31, 32, or 33 for SCO 

and plan codes 35 or 36 for STAX (see STAX Standards Handbook for 

explanation of STAX plan codes) in the ñOtherò field of the APH database.   

Although an insuredôs signature is not normally required on an APH database, 

the insured must sign and date the APH database(s) certification and the AIP 

must include the Document and Supplemental Standards Handbook required 

statements on the APH database(s) certification. 

 

Note: An APH database cannot be established lower than the optional 

unit/practice/type, unless one of the exceptions provided in Para. 

1505B applies.  

 

(b) An insured is allowed to recertify their production history and the AIP may 

update the CCIP-BP APH database(s) through the CCIP-BP production 

reporting date.  However, the designation for each APH database as SCO or 

STAX coverage must not be changed after the SCD. 

 

(2) The insured may identify on the STAX Application whether SCO or STAX coverage 

applies to any acreage added to the operation that requires a new CCIP-BP APH 

database.  If no designation is made, the acreage is covered under SCO.
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N. Duplicate Policy Exceptions 

 

The SCO Endorsement is not considered a duplicate policy when available on the actuarial 

documents. 

 

O. Uninsured Causes of Loss 

 

Indemnities will not be paid on acreage that has been determined to have been solely 

damaged by causes of loss not covered by the underlying policy. 

 

917 SCO Endorsement Acreage Reporting  

 

A. Acreage Reporting Requirements for SCO 

 

Because the SCO Endorsement uses the underlying policyôs acreage report, an insured is 

not required to submit an additional acreage report for the SCO Endorsement.  

 

Exception: Additional information is required when an insured elects the SCO 

Endorsement and ARC in a county for a crop on a FSA FN(s).  

 

The AIP must determine protection provided under the SCO Endorsement, by coverage 

level, type and practice when applicable.  The Summary of Coverage/Schedule of Insurance 

must provide the protection, premium and administrative fee for the SCO Endorsement. 

 

B. Acreage Reporting Requirements When Both SCO and ARC Are Applicable 

 

When an insured has elected the SCO Endorsement in a county for the crop and has a share 

in any acreage in the county for which ARC has been elected for the crop, or will be elected 

for the crop, the insured is required to report which acreage/FN(s) are under the SCO 

Endorsement and which acreage/FN(s) are under ARC or will be under ARC.  The same 

crop cannot have both the SCO Endorsement and ARC on the same acreage/FN(s). 

 

(1) The insuredôs acreage report must: 

 

(a) identify which acreage/FN(s) of the crop is covered by ARC by reporting all 

acreage of the crop by FSA farm/tract/field number by the acreage reporting 

date;  

 

(b) identify acreage/FN(s) of the crop covered under ARC with the acreage type of 

ñJò, ineligible SCO acres due to ARC election; and 

 

(c) identify acreage that the insured intends to elect ARC, if the ARC election date 

is later than the acreage reporting date. 

.
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917 SCO Endorsement Acreage Reporting (continued)  

 

B. Acreage Reporting Requirements When Both SCO and ARC Are Applicable (Cont.) 

 

Example: The insured has elected the SCO Endorsement for soybeans in 

the county and ARC was elected on FN 1234 and 4512 for 

soybeans in the county.  Because both the SCO Endorsement 

and ARC were elected for soybeans in the same county, all 

soybean acreage must be identified by farm/tract/field on the 

acreage report.  Additionally, soybean acreage on FN 1234 and 

4512 must be identified with the acreage type of ñJò. 

 

CY Crop Unit # FSA 

FN/Tract/Field(s) 

Acres Acreage Type 

2021 Soybeans 0001-0001  OU 1234-54321-01 20.0 J 

2021 Soybeans 0001-0001  OU 1234-54321-02 15.5 J 

2021 Soybeans 0001-0002  OU 1234-67891-01 44.0 J 

2021 Soybeans 0002-0001  OU 6789-12345-01 80.0  

2021 Soybeans 0002-0002  OU 6789-54321-03 60.0  

2021 Soybeans 0003-0001  OU 4512-66779-02 55.0 J 

2021 Soybeans 0003-0001  OU 4512-54776-01 120.0 J 

 

(2) If an insured fails to correctly identify acreage/FSA FN(s) of the crop covered under 

ARC on their acreage report, they must revise their acreage report to identify the 

correct acreage/FSA FN(s).  The insured has until the premium billing date to submit 

a revised acreage report. 

 

(3) In addition to any other penalties for incorrect reporting, if the insured has incorrectly 

reported any information required in (1) above and the correct information results in:  

 

(a) Acreage that is insurable under the SCO Endorsement that was reported as 

uninsurable, coverage under the SCO Endorsement will not be provided for such 

acreage;  

 

(b) Acreage that is uninsurable under the SCO Endorsement that was reported as 

insurable, the SCO Endorsement for the acreage of the insured crop on a FN 

where ARC has been elected will be revised, no indemnity will be payable, and 

the insured is required to pay 60 percent of the premium due; and 

 

(c) Acreage/FN(s) that had both the SCO Endorsement and ARC elected for the 

crop, that acreage/FN(s) with both elections will be ineligible for the SCO 

Endorsement in current crop year. 

 

918 SCO Endorsement Determining Supplemental Protection and Indemnity   

 

A. Supplemental Protection 

 

To calculate the supplemental protection for all planted acres of the crop in the county with 

the same coverage level, type and practice:
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918 SCO Endorsement Determining Supplemental Protection and Indemnity (continued)  

 

A. Supplemental Protection (Continued) 

 

(1) Determine the insuredôs supplemental coverage range by subtracting the coverage 

level of the insuredôs underlying policy from the area loss trigger of 86 percent. 

 

(2) Divide the liability of the underlying policy by the coverage level of the underlying 

policy to determine the expected crop value.  When the underlying policy is RP, the 

expected crop value may go up at the time of harvest. 

 

(3) Multiply the supplemental coverage range from (1) by the expected crop value from 

(2) and by the coverage percentage selected by the insured to determine the 

supplemental protection provided by SCO. 

 

If there are multiple coverage levels, types, or practices for the insured crop in the county, 

the insuredôs supplemental protection will be determined separately for the acres at each 

coverage level, type, and practice. 

 

B. Indemnity   

 

An indemnity will be due under the SCO Endorsement if: 

 

(1) For RP underlying policies, the final area revenue is less than the expected area yield 

multiplied by the higher of the projected price or harvest price and by the area loss 

trigger.  The payment factor for RP underlying policies for each coverage level, type 

and practice is calculated as follows: 

 

(a) multiplying the expected area yield by the higher of the projected price or 

harvest price; 

 

(b) dividing the final area revenue by the result of (a); 

 

(c) subtracting the percent from (b) from the area loss trigger; and 

 

(d) dividing (c) by the supplemental coverage range to determine the payment 

factor. 

 

(2) For RP-HPE underlying policies, the final area revenue is less than the expected area 

revenue multiplied by the area loss trigger.  The payment factor for RP-HPE 

underlying policies for each coverage level, type and practice is calculated as follows: 

 

(a) dividing the final area revenue by the expected area revenue; 

 

(b) subtracting the percent from (a) from the area loss trigger; and 

 

(c) dividing (b) by the supplemental coverage range to determine the payment 

factor.
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918 SCO Endorsement Determining Supplemental Protection and Indemnity (continued)  

 

B. Indemnity   (continued) 

 

(3) For all other underlying policies, the final area yield is less than the expected area 

yield multiplied by the area loss trigger. The payment factor for all other underlying 

policies for each coverage level, type and practice is calculated as follows: 

 

(a) dividing the final area yield by the expected area yield; 

 

(b) subtracting the percent from (a) from the area loss trigger; and 

 

(c) dividing (b) by the supplemental coverage range to determine the payment 

factor.   

 

(4) All payment factors are limited to a maximum of 1.000. 

 

(5) Indemnity is calculated by multiplying the supplemental protection by the payment 

factor for each coverage level, type, and practice.  Indemnities will be calculated and 

paid under the SCO Endorsement within 30 days after final area yield and revenue has 

been released. 

 

919 Multi -County Enterprise Unit (MCEU) Endorsement  

 

A. General Information 

 

The MCEU Endorsement allows an insured to combine insured crop acreage of an insured 

crop, by irrigation practice, if applicable, in two contiguous counties into one Enterprise 

Unit (EU), referred to as a MCEU.  MCEU is not available for EUs by FAC and/or NFAC 

cropping practices.  The contiguous counties that form a MCEU must be in the same State.  

To qualify for a MCEU, the acreage on one county policy (the primary county) must 

individually qualify for the type of EU election the insured has selected to apply to the 

MCEU.  For example, one EU for the crop/county policy or one EU for all irrigated 

practices for the crop/county policy and/or one EU for all non-irrigated practices for the 

crop/county policy.  The acreage in the contiguous county (the secondary county) to be 

combined with the primary county must not qualify for the EU election the insured elected 

for the primary county.   Insureds may have multiple MCEUs for a crop and/or by irrigation 

practice. 

 

Electing the MCEU does not combine crop/county policies.  Premium, along with the 

guarantee and liability, will be calculated separately for each county policy in the MCEU 

based on the acres physically located in each county using the actuarial documents for that 

county.  However, the total insured planted acres of the MCEU will be used to determine 

the appropriate EU discount factor contained in the actuarial documents that will apply to 

each county in the MCEU.  The EU discount factor applies to planted and PP acres when 

determining premium.  Replanting, PP, and claims for indemnities will be determined and 

paid, if applicable, at the MCEU level. 
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919 Multi -County Enterprise Unit (MCEU) Endorsement (Continued)  

 

B. MCEU Election 

 

The insured must, on or before the earliest SCD of the counties in a MCEU, on an 

Application or Policy Change Form, elect: 

 

(1) the MCEU option (option code ñMCò); and 

 

Note: For crops/counties with a fall or winter SCD and a spring SCD specified in 

the actuarial documents, the MCEU election may be changed on or before 

the spring SCD if there is no insured fall planted acreage of the insured 

crop. 

 

(2) the EU structure that will apply for the MCEU, i.e., EU or EP. 

 

Notes: MCEU is not available for EC. 

 

If the insured elected EP for both irrigation practices and it is 

discovered on or before the ARD that the insured does not qualify for 

both, MCEU will still apply if the insured elects an EU on a 

crop/county basis or EU on one practice and OU/BU on the other 

practice, and all MCEU requirements are met. 

 

C. MCEU Availability  

 

(1) The MCEU Endorsement is available when provided in the actuarial documents. 

 

(2) MCEUs are only available on additional coverage policies insured under the CCIP-BP 

and the applicable CP for crops: 

 

(a) for which revenue protection is available, regardless of whether yield protection 

or revenue protection is elected; and 

 

(b) for which revenue protection is not available, if authorized by the SP. 

 

D. Continuous Endorsement 

 

The MCEU Endorsement is a continuous endorsement and will remain in effect until 

cancelled by the insured or the AIP on or before the earliest applicable cancellation date. 

 

E. MCEU Designation 

 

The insured may have more than one MCEU. 

 

(1) To be part of a MCEU:



 

June 2020 FCIC 18010 52 

919 Multi -County Enterprise Unit (MCEU) Endorsement (Continued)  

 

E. MCEU Designation (Continued) 

 

(a) Both counties must be contiguous. RMA will determine which counties are 

contiguous and make this information available in the actuarial documents; 

 

(b) There must be planted insurable acreage of the insured crop in each county or by 

irrigation practice if applicable; 

 

(c) The policies for the insured crop in each county must have identical elections 

for: 

 

(i) Multi -county enterprise units; 

(ii)  Insurance plan; 

(iii)  Coverage level, by irrigation practice if applicable; 

(iv) EU or EU by practice (EP); and 

 

(d) Both county crop policies within the MCEU must be written with the same AIP. 

 

(2) The insured must designate the primary and secondary county for each MCEU on or 

before the earliest ARD for the crop year.  If the primary and secondary counties are 

not designated by the earliest ARD for a crop year, then the MCEU will not apply for 

that crop year.  See G. below for correcting unit structure if MCEU doesnôt apply or 

the designated primary and secondary counties do not meet MCEU qualifications. 

 

(3) If the insured has elected EU by irrigation practice, MCEUs will be determined 

separately for each practice. 

 

(a) The insurance plan and coverage level must be identical for the irrigation 

practice in each county of the MCEU. 

 

(b) A county may be part of one MCEU for all irrigated practices and a different 

MCEU for all non-irrigated practices. 

 

Example:  Irrigated corn in County B may be in a MCEU with County A 

and non-irrigated corn in County B may be in a MCEU with 

County C. 

 

(c) A county with EU elected for one irrigation practice (EP) and a different unit 

structure elected for the other irrigation practice may only qualify for a MCEU 

on the one practice for which EU was elected. 

 

(4) The insured may have more than one MCEU for the insured crop, by irrigation 

practice if applicable, provided the counties in each MCEU meet the MCEU 

qualifications.
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E. MCEU Designation (Continued) 

 

Example:  An insured has corn policies in Counties A, B, C, D, and E. Corn in 

County B may be in a MCEU with County C and corn in County D 

may be in a MCEU with County E, provided the counties in each 

MCEU meet the MCEU qualifications. 

 

(5) If a county is contiguous to more than one county which is designated as a primary 

county, it may only be designated as a secondary county for one primary county, or as 

a secondary county for one primary county for an irrigated practice if the insured has 

elected EU by irrigation practice. 

 

Example: County A ï Primary County 

County B ï Primary County 

County C ï (contiguous to both County A and B) Secondary County 

to A or B. 

 

Example:  County A ï primary county for irrigated MCEU (could also be 

secondary county for County B for non-irrigated MCEU, 

if contiguous). 

County B ï primary county for non-irrigated MCEU (could also be 

secondary county for County A for irrigated MCEU, if 

contiguous). 

County C -- (contiguous to both County A and B) could be 

secondary county to A and/or B for the applicable 

irrigation practice. 

 

F. Qualifications 

 

(1) To qualify for a MCEU, the designated primary county must individually qualify for 

the EU election the insured has chosen.  The requirements and procedures for EU(s) 

provided in the FCIC 18010 Crop Insurance Handbook (CIH) Part 10 Section 3 apply. 

The insured will have the same EU elections available as provided in CIH Para. 1031 

and they must meet the qualifications provided in CIH Para. 1033. 

 

(a) The insured can elect a single EU for all the insured crop acreage in the MCEU 

(not by irrigation practice) and the unit structure code provided in the actuarial 

documents for this election is EU. 
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F. Qualifications (Continued) 

 

(b) When allowed by the actuarial documents, an insured may elect separate EUs by 

irrigated and/or non-irrigated practices.  The insured may elect one EU for all 

irrigated practices and/or one EU for all non-irrigated practices.  The unit 

structure code provided in the actuarial documents for this election is EP.  If the 

insured does not separately designate on an Application or Policy Change Form 

which irrigation practice they want EP election to apply to in the MCEU, it will 

apply to both irrigation practices (one EU for all irrigated practices and one EU 

for all non-irrigated practices in the MCEU). 

 

(2) If the insured has more than one MCEU (including separate MCEUs by practice), 

qualifications will be determined independently for each MCEU. 

 

G. Correcting Unit Structure  

 

The MCEU Endorsement in Section 4(c) provides that if primary or secondary counties (for 

either irrigation practice, if applicable) are not eligible to be part of MCEU for the unit 

structure that was elected by the applicable sales closing date, unit structure will be 

assigned.  A different unit structure is only assigned if the insured does not qualify for their 

EU or EP election.  See examples in Exh. 9D for correcting unit structure when MCEU is 

elected. 

Based on the terms of the MCEU Endorsement, if an insured has elected MCEU on an 

application or policy change form by the applicable sales closing date and the insured: 

 

(1) elected a single EU (both irrigation practices in one unit) for the crop county, but does 

not qualify for MCEU, or MCEU is not applicable because primary and secondary 

county designations are not made by the acreage reporting date (ARD) and such 

discovery is made (see Exh. 9E): 

  

(a)  on or before the ARD:  

 

(i)  if the crop county qualifies for EU, then the unit structure will be EU on a 

crop county basis; 

 

(ii)  if the crop county does not qualify for EU, then BUs or OUs, whichever is 

reported on the acreage report and for which the insured qualifies, will 

apply;  

 

(b)  after ARD:  

 

(i)  if the crop county qualifies for EU, then the unit structure will be EU on a 

crop county basis; 
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G. Correcting Unit Structure (Continued) 

 

(ii)  if the crop county does not qualify for EU, then a BU structure will apply. 

 

(2)  elected an EP unit structure for both irrigation practices (a separate EU for irrigated 

practices and a separate EU for non-irrigated practice) for the crop county, but does 

not qualify for MCEU, or MCEU not applicable because primary and secondary 

county designations are not made for each irrigation practice (each EP) by the ARD 

and such discovery is made (see Exh. 9F): 

  

(a)  on or before the ARD:  

 

(i)  if both irrigation practices separately meet EU qualifications, then EP 

applies for both irrigation practices;  

 

(ii)  if both irrigation practices do not separately meet EU qualifications, the 

insured may elect:  

 

(A)  one EU for one irrigation practice (all irrigated or all non-irrigated 

practices), provided it meets the qualifications for an EU, and BUs or 

OUs for the other irrigation practice, whichever is reported on the 

acreage report and for which the insured qualifies.  MCEU will apply 

if all requirements for MCEU are met; or  

 

(B)  one EU for both irrigation practices on a crop county basis, provided 

it meets the qualification for a single EU.  MCEU will apply if all 

requirement for MCEU are met; or  

 

(C) BUs or OUs for both irrigation practices, whichever is reported on 

the acreage report and for which the insured qualifies. 

  

(b)  after the ARD: 

  

(i)  if both irrigation practices separately meet EU qualifications, then EP 

applies for both irrigation practices; 

 

(ii)  if both irrigation practices do not separately meet EU qualifications, then: 

  

(A)  the unit structure will be one EU for both irrigation practices on a 

crop county basis, provided EU requirements are met; or  

 

(B)  if the requirements for an EU are not met, a BU structure will apply 

to both irrigation practices.
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G. Correcting Unit Structure (Continued) 

 

(3)  elected EP on one irrigation practice by SCD and other irrigation practice is BU or 

OU and does not qualify for MCEU or MCEU is not applicable because primary or 

secondary county designation is not made on EP irrigation practice by the ARD and 

such discovery is made (see Exh. 9G):  

 

(a)  on or before the ARD:  

 

(i)  if the irrigation practice that EP was elected for meets EU qualifications, 

then EP will apply to that irrigation practice and the other irrigation 

practice with the different unit structure will have the unit structure chosen 

by the insured for which they qualify;  

 

(ii)  if the insured does not qualify for an EU on one irrigation practice 

(irrigated or non-irrigated) when they elect to insure one of the irrigation 

practices as an EU and a different unit structure on the other irrigation 

practice; the unit structure for both irrigation practices will be based upon 

BUs or OUs, whichever is reported on the acreage report and for which the 

insured qualifies.  

 

(b)  after the ARD:  

 

(i)  if the irrigation practice that EP was elected for meets EU qualifications, 

then EP will apply to that practice and the other irrigation practice with the 

different unit structure will have the unit structure chosen by the insured 

for which they qualify;  

 

(ii)  if the insured does not qualify for an EU on one irrigation practice when 

they elect to insure one of the irrigation practices as EU and a different 

unit structure on the other irrigation practice, then a BU structure will 

apply to both irrigation practices. 

 

H. Assigned Yields Interaction with MCEU 

 

MCEU  does not impact how assigned yields and related procedures apply.  If production 

reporting requirements are not met for EU or EP, assigned yields are applied separately by 

county. 

 

Example:  The insured elects MC option for corn in county A and B. The insured 

elects EP for irrigated and non-irrigated corn in Counties A and B.  The 

insured does not provide acceptable production reports for the irrigated 

corn in County A; therefore, assigned yield provisions will only apply to 

corn in County A. 
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H. Assigned Yields Interaction with MCEU (Continued) 

 

If the insured certifies production on the production report at a level below the EU for each 

county, they must have acceptable records at the level reported, otherwise assigned yields 

will apply (See CIH Para. 1303A for additional details.  Also, see CIH Para. 1306, 1503B, 

and 1600 for assigned yield and related procedures.)  However, assigned yields do not 

apply if the insured provided an acceptable production report on an EU basis and BUs are 

subsequently assigned. 

 

I. MCEU Reporting Requirements 

 

MCEU unit structure must be reported on the acreage report, and an acreage report must be 

provided separately for both counties included in the MCEU. 

 

(1) Separate Production Record Requirements 

 

Separate production reports must be provided for APH purposes for the crop by 

P/T/TMA for each county in the MCEU. 

 

Separate records of acreage and production for BUs/OUs for both counties within the 

MCEU must be maintained to change unit structure from MCEUs to BUs or OUs in 

any subsequent crop year. 

 

(a) For BUs, to be eligible to use records to establish the production guarantee for 

the BU, production reports must be provided for each BU by P/T/TMA.  If 

production reports are not provided for each BU for a county, then, none of the 

production reports are acceptable for APH purposes for that county. 

 

(b) For OUs, to qualify for OUs and to be eligible to use the records to establish the 

production guarantee for all OUs, production reports must be provided for each 

OU by P/T/TMA in the county. 

 

(2) MCEU Acreage Report Requirement 

 

When MCEUs are elected, the insured must, on or before the earliest applicable ARD:
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I. MCEU Reporting Requirements (Continued) 

 

(a) identify each MCEU, when more than one is applicable; 

 

(b) designate the primary and secondary counties that will be part of each MCEU; 

 

(c) separately designate, by BU, each section or other basis used to qualify for an 

EU for the primary county for each MCEU(s); and 

 

(d) separately designate each BU within the secondary county in each MCEU. 

 

(3) Qualification Determination 

 

Qualification for the EU will be determined at acreage reporting time when the 

insured reports all insurable acreage of the insured crop in both counties for all BUs 

and/or OUs comprising the EU. 

 

(4) Prorating Production 

 

If an insured has only provided production reports for total acres and total production 

on an EU basis and APH databases have not been maintained at the BU level, 

production will be prorated for each BU for planted acres in accordance with Para. 

1087C to determine the approved APH yield when BUs are assigned up until payment 

of a claim. 

 

J. Added Land and New Crop/P/T with MCEU 

 

For land added to an EU or APH databases established for a new crop/P/T, use a simple 

average of the approved APH yields, or adjusted yields as applicable, from each of the 

insuredôs existing APH databases that have at least one year of actual/assigned yields for 

the underlying units of the EU within the county as the SA T-Yield.  Exclude the approved 

APH yields from high-risk land APH databases in the county that are excluded from the 

policy.  In those instances, a separate SA-T-Yield would be calculated for the high-risk land 

APH databases, when applicable.  Use the variable T-Yield when the APH databases 

established for the added land or new crop/P/T do not qualify for use of the SA T-Yield or 

the existing unitôs yield.  See CIH Part 17 Section 9. 

 

920-1000 (Reserved)  

 

 



PART 10 UNITS 
Section 1 Basic Units 
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1001 Availability   

 

The insured automatically qualifies for BUs without exception.  A BU, unless otherwise specified 

in the CP or SP, is all insurable acreage of the insured crop in the county on the date coverage 

begins for the crop year (excluding acreage reported and insured as an EU in which the 

remaining insurable acreage is reported and insured as a BU or OU) in which the insured has: 

 

A. 100 Percent Share in the Crop 

 

This includes share as owner/operator and/or land that is rented for cash, a fixed commodity 

payment or any consideration other than a share in the crop. 

 

B. Less Than 100 Percent Share in the Crop 

 

Land owned by one person and operated by another person on a share basis.  A crop shared 

with each different landlord, tenant or sharecropper is a separate BU.  Reversed roles do 

qualify for separate BUs.  (Example:  The insured is a landlord on part of the farming 

operation and a tenant on another part of the farming operation.)  Varying percentages of 

shares within a BU do not qualify for separate BUs. 

 

Example: An insured owns land and rents land from five landlords-three on a crop 

share basis and two on a cash lease basis.  The insured would be entitled to 

four BUs, one for each crop share arrangement and one that combines the 

two cash leases and the land owned by the insured. 

 

Example 1: The Tobacco CP provides in lieu of the BP, a BU is all insurable acreage of an 

insurable type of tobacco in the county in which the insured has a share on the 

date of planting for the crop year and that is identified by a single FN at the time 

insurance attaches. 

 

Example 2: An insured reports and insures all irrigated practices as an EU and all non-

irrigated practices as BU/OU.  The insured has both EU and BU/OU unit 

structures on their policy.  The non-irrigated acreage not reported and insured as 

an EU is a BU.  The non-irrigated acreage can be insured as BU/OU, whichever 

is reported on the acreage report and for which the insured qualifies, if the 

production reporting requirements are met by the PRD. 

 

1002 Premium Discount  

 

A premium discount may be applicable as provided in the actuarial documents for certain crops 

when BUs are not divided into OUs.  Acres used to determine the BU discount (BUD) include 

only insured planted acres in the unit (do not include any prevented planting acres).  The BUD  

applies to both insured and prevented planting acres in the BU, when determining premium, if 

there are insured planted acres. 
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1002 Premium Discount (Continued)  

 

For each BU of an eligible crop that is not divided into OUs, the unit's premium (including CAT 

imputed premium) will be decreased by the BUD.  The discount also applies when there is only 

one OU within a BU planted and earning premium.  If there are additional OUs, including those 

that consist only of PP, the BUD will not apply.  The appearance of OU numbers on the acreage 

report does not automatically indicate that the discount will not apply. 

 

Exception: For some plans of insurance, e.g., APH plan 90 crops, the BUD is not 

determined based on insured planted acres.  The actuarial documents will 

provide how the applicable BUD is determined. 

 

Once OUs are elected by the insured and processed by the AIP on the acreage report, the full 

premium (without discount) is earned.  However, if the acreage report is revised and the revision 

changes the unit arrangement to a BU, the BUD (if applicable) will be based on the revised 

acreage report if the AIP determines failure to comply with the OU requirements was inadvertent. 

 

1003 CAT Endorsement  

 

The CAT Endorsement generally limits the units available for each insured crop to BUs 

determined only by the crop share arrangement; on the date coverage begins for the crop year.  

See Para. 1001. 

 

OUs or further BUs (e.g., type, non-contiguous land, FSA FN, etc.) defined in the applicable CP 

or SP are not allowed for CAT coverage.  See the CAT Endorsement for the unit definition. 

 

1004 APH Database Establishment  

 

APH databases must be established for each BU by actuarial offer. 

 

1005 APH Databases Below BU Level  

 

APH databases below the BU level must be maintained by the AIP, if separate P/T/TMA/Other 

Characteristics are contained on the actuarial documents.  In addition, APH databases below the 

BU level must be maintained by the AIP when: 

 

(1) the insured elects to insure on a WU, EU, or BU basis or has CAT coverage; and 

 

(2) the insured provides separate production reports for acreage that would qualify for separate 

OUs under the terms of the policy or as specified in APH procedures. 

 

Once APH databases below the BU level are established, they must be maintained.  Production 

reports are required for each APH database and the AIP must submit all APH databases to RMA.  

The approved APH yield reported on the acreage report must match the corresponding APH 

database within the BU (e.g., same section).  If the insured does not provide a production report 

on the basis of the APH databases below the BU level or if production is commingled between 

the APH databases below the BU level, the AIP shall prorate the production and acreage to APH 

databases with planted acres.  If the insured certifies production on the production report at a 

level below the BU, they must have acceptable records at the level reported or assigned yields 

will apply (see Para. 1303A and 1600 for additional details).
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1005 APH Databases Below BU Level (Continued)  

 

As provided by the policy or approved procedures, APH databases must not be established for 

acreage that would not qualify for separate OUs for crop/P/T/TMA see Para. 1505.  Any liability, 

premium, and indemnity payments will be based on the BU structure, regardless of any APH 

databases that may be established below that level. 

 

1006 Commingled Acres and Production  

 

Acres and production prorated between BUs are not acceptable production evidence for BUs.  

Multi -Purpose Production and Yield Worksheet (commingled production worksheet) cannot be 

used to prorate acreage and production between BUs. 

 

Exception: If the insured has a loss for the current crop year, the insured is required to 

maintain production evidence to support the current crop year's unit arrangement 

as shown on the acreage report.  If, at loss time, production is discovered to be 

commingled between BUs, the production must be apportioned or prorated, as 

applicable, to the appropriate BU.  The apportioned or prorated production is 

used to process both the current year's claim and the following crop year's 

production reports. 

 

1007-1020 (Reserved)  

 



Section 2 Optional Units 
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1021 Availability   

 

Land that would otherwise be one BU may be divided into OUs according to the OU definition 

contained in the BP, CP and/or SP.  OUs are not available for crops insured under CAT. 

Separate OUs are available for additional coverage policies only and are determined by the 

following order of precedence. 

 

A. Section  

 

Separate OUs are available for sections.  The boundaries of the section must be readily 

discernible by the AIP without using survey instruments or locating survey markers. 

See Para. 1073.  

 

B. Section Equivalents 

 

Separate OUs are available for section equivalents in the absence of sections.  See Para. 

1073 for definitions and examples of a section or section equivalent. 

 

The boundaries of the section or section equivalent must be readily discernible by the AIP 

without using survey instruments or locating survey markers.   

 

C. Separate FSA FNs 

 

Separate OUs are available by separate FSA FNs in the absence of sections, section 

equivalents, or other unit division arrangements provided by RMA approved procedures, 

such as WUA or UDO.  Additionally, OUs are available by FSA FNs:  

 

(1) in areas where survey boundaries are not readily discernible; or 

 

(2) in Alabama, Arkansas, Florida, Louisiana, and Mississippi for Barley, Corn, Cotton, 

Grain Sorghum, Oats, Rice, Rye, Soybeans, and Wheat as provided in the SP. 

 

The boundaries of the FSA FNs must be readily discernible by the AIP without using 

survey instruments or locating survey markers.   

 

D. Written Unit Agreement (WUA)  

 

Separate OUs are available for WUA approved by the RMA RO.   

 

E. Unit Division Option (UDO) 

 

Separate OUs are available by UDO approved by the AIP, where available.  UDOs are used 

to aggregate two or more (any shape) legally identifiable parcels of land into section 

equivalents for OU division purposes in lieu of FSA FNs see Para. 1074.
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One Unit 

 

1021 Availability (Continued)   

 

F. IRR and NI Practice 

 

If all the requirements in Para. 1024 are met, separate OUs are available by IRR and NI 

practices within a single section, section equivalent, FSA FN, WUA, or UDO.  OUs by IRR 

and NI practices cannot be further divided by FAC and NFAC cropping practices. 

 

(1) To qualify as separate IRR and NI OUs:  

 

(a) CP must allow division of OUs by IRR and NI; 

 

(b) the NI acreage may not continue into the IRR acreage in the same rows or 

planting pattern see (2) (c) below for exception; and 

 

(c) the IRR acreage may not extend beyond the point at which the irrigation system 

can deliver the quantity of water needed to produce the yield on which the 

guarantee is based.   

 

Exception: The NI corners of a field in which a center-pivot irrigation 

system is used may be considered as IRR acreage if the NI 

corners of a field in which a center-pivot irrigation system is 

used do not qualify as a separate NI OU and production from 

both practices will be used to determine the IRR approved 

yield.  If NI is not insurable for the county/crop, the NI corners 

cannot be insured as irrigated acreage with the center-pivot 

irrigation system. 

 

(2) Additional center pivot instructions: 

 

(a) if the crop's planting pattern/rows continue into one or more NI corners of the 

field and the portion of the field IRR by a center pivot irrigation system (circle), 

the acreage within intersecting lines drawn at right angles to the radius of the 

center pivot is not eligible for a separate optional NI unit see (c) below for 

exception. 
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May qualify for two units 

 

1021 Availability (Continued)   

 

F. IRR and NI Practice (continued) 

 

(b) if the crop's planting pattern/rows continue between the NI corners of the field 

and the portion of the field IRR by a center pivot irrigation system (circle), but 

do not extend into other NI acreage in the same section, section equivalent, or 

FSA FN; other NI acreage can qualify as a separate NI OU if the requirements 

are met. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(c) if the crop's planting pattern/rows continue between the NI corners of the field 

and the portion of the field IRR by a center pivot irrigation system (circle), the 

insured has yield monitor data separating IRR production from NI production; 

and is practicing precision farming techniques. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

May qualify for two units using yield monitors 

and precision farming   
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1021 Availability (Continued)   

 

F. IRR and NI Practice (continued) 

 

(d) if the crop's planting pattern/rows extend beyond intersecting lines drawn at 

right angles to the radius of a center pivot into other NI acreage of the crop in 

the same section, section equivalent, FSA FN; the insured is not eligible for a NI 

OU. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

G. Organic Farming Practice 

 

Separate OUs may be established for acreage of the insured crop grown and insured under 

an organic farming practice in addition to, or instead of, establishing OUs by section, 

section equivalent or FSA FN, or irrigated and non-irrigated acreage.  However, certified 

organic, transitional and buffer zone acreages do not individually qualify as separate units 

(would be contained in the same OU).  In the example below, there are two possible OUs, 

unit 0001-0001 (NI conventional acreage) and unit 0001-0002 (NI certified organic and NI 

transitional acreage).  OUs by organic farming practices cannot be further divided by FAC 

and NFAC cropping practices. 

 

One Unit 
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1021 Availability (Continued)   

 

G. Organic Farming Practice (Continued) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

H. Following Another Crop (FAC) and Not Following Another Crop (NFAC) Cropping 

Practices 

 

If allowed in CP and actuarial documents, separate OUs are available by FAC and NFAC 

cropping practices within a single section, section equivalent, FSA FN, WUA, or UDO, if 

all the requirements in Para. 1024 are met.  Beginning with the 2020 crop year, separate 

OUs by FAC and NFAC are available for soybeans and grain sorghum.  OUs by FAC and 

NFAC cropping practices cannot be further divided by IRR and NI practices or by organic 

farming practices. 

 

I . Policy Authorization 

 

Separate OUs are allowed by certain perennial CPs on non-contiguous land.  Other CP may 

allow OUs based on different types or planting periods.  Additionally, some crops require 

authorization in the SP for separate OUs to be applicable.  

 

Example: The Apple CP allow for OUs on non-contiguous land; Dry Beans CP allow 

OUs by type (e.g., pinto, great northern, etc.); and Tobacco allows OUs by 

SP authorization. 

 

1022 APH Database Below OU Level  

 

APH databases below the OU level must be maintained by the AIP, if separate P/T/TMA/Other 

Characteristics are contained on the actuarial documents.  As provided by the policy or approved 

procedures, APH databases must not be established for acreage that does not qualify for separate 

OUs for crop/P/T/TMA/Other Characteristics.  APH databases below the OU/P/T/TMA/Other 

Characteristics level may only be maintained by the AIP if the criteria in Para. 1505 are met. 

 

The approved APH yield reported must match the corresponding APH database within the OU 

(e.g., same section).  Once APH databases are established they must be maintained with 

production reports for each APH database required and the AIP must submit them to RMA.

 

 

 

 

 

 

 

Sec. 5 

Unit No 0001-0001 

 

NI Conventional Corn 

Unit No. 0001-

0002 

 

NI Certified Corn 

Unit No. 0001-0002 

NI Transitional Corn 

Buffer Zone 
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1022 APH Database Below OU Level (Continued)  

 

Any liability, premium and indemnity payments will be based on the OU structure, regardless of 

any APH databases that may be established below that level based on the criteria in Para. 1505. 

 

1023 Combination of OUs  

 

OUs will be combined into the BU from which they were formed if insured does not comply with 

the OU requirements.   

 

1024 OU Qualifications  

 

To qualify for an OU, all of the following apply. 

 

A. Acceptable Production Report 

 

Acceptable production reports must be filed for at least the most recent APH crop year in 

the base period according to the OUs requested for the current crop year.  See Para. 1302.  

The following exceptions apply.   

 

(1) The insured is a new producer who has not produced the crop, is not providing 

records from another person sharing in the crop, and intends to keep separate acreage 

and production records by P/T according to the OU division requirements.  See Para. 

1731. 

 

(2) New land or a new P(IRR or NI)/T is added to the operation for the current crop year 

which meets all OU requirements; and the insured has not produced the crop, is not 

providing records from another person sharing in the crop on that acreage, and intends 

to keep separate acreage and production records according to OU provisions. 

 

(3) A person (or any member of the insured person) has NOT produced or shared in the 

crop for more than two APH crop years in the county in the last 10 calendar years 

preceding the current crop year (11 calendar years for crops with a lag year) if a 

variable T-Yield exception is approved by the RMA RO and the person intends to 

keep separate acreage and production records according to OU requirements.  See 

Para. 1738. 

 

Inaccurate information on the production report must be corrected, such as:  acreage or 

production on a reported unit; transpositions of numbers; or incorrectly reporting quality 

adjustment.  See LAM to determine any liability adjustment factor.  

 

Reporting a previously unreported unit is not considered a correctable error. 

 

B. Clear and Discernible Break in Planting Pattern 

 

The crop must be planted in a manner that results in a clear and discernible break in the 

planting pattern at the boundaries of each OU.  
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1024 OU Qualifications (continued)  

 

B. Clear and Discernible Break in Planting Pattern (Continued) 

 

Exception: If a geographic or topographic feature causes an insured to plant across 

section/section equivalent lines, the insured may qualify for a WUA see 

WAH. 

 

Exception: For pears, OUs may either be established in accordance with Para. 1021 

and Para. 1024B or by non-contiguous land, but not both.  In addition to 

this requirement, the SP may allow OUs by type.  For OUs by type, the 

requirement that the crop be planted in a manner that results in a clear and 

discernible break in the planting pattern at the boundaries of each OU are 

not applicable. 

 

Planted includes the original planting, including any reseeding, or replanting.  Cultivating, 

disking, mowing, etc., between sections, section equivalents, FSA FNs, etc., after planting 

or harvesting does not qualify the acreage for OUs. 

 

Exception: For center pivot irrigation systems only, planting end rows either before or 

after planting the crop or cultivating, disking, mowing, etc., after the crop 

was planted between the IRR acreage and the NI corners of a center pivot 

system may be used to establish breaks between IRR and NI planting 

patterns for OU purposes.   

 

Such breaks will be acceptable only if completed on or before the ARD for 

the crop and are clearly discernible if a subsequent inspection is required 

during the crop year (appraisal, claim for indemnity, APH review, etc.). 

 

Producers using precision farming technology, identifying the boundaries 

(between the IRR and NI acreage of the center pivot) and GPS yield 

monitors that document the production separately, are considered to meet 

the discernible break requirements between the IRR and NI acreage.  See 

Para. 1021F. 

 

Additionally, if IRR and NI practices are carried out within a single section, section 

equivalent, or FSA FN, proper planting and fertilization practices must be carried out for 

each respective practice; and records of harvested production must also be maintained 

separately for each practice. 

 

1025 Production Evidence  

 

A. Most Recent APH Crop Year 

 

The insured must have acceptable production evidence for the most recent APH crop year 

of planted acreage and production used to determine the approved APH yield or amount of 

insurance for each OU. 
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1025 Production Evidence (continued)  

 

A. Most Recent APH Crop Year (Continued) 

 

If the insured has a loss for the current crop year, the insured is required to maintain 

production evidence to support the current crop year's unit arrangement as shown on the 

acreage report.  If, at loss time, production is discovered to be commingled between OUs, 

the units with commingled production must be combined on the current crop year's claim 

for indemnity.  However, the acreage and production history are continued to be maintained 

separately unless combined according to Para. 1085.  

 

For the subsequent crop year (the claim record must be used for APH), the insured will not 

qualify for OUs on the combined unit. 

 

B. Prior APH Crop Years 

 

When a new insured is unable to provide separate acceptable production reports on an OU 

basis for APH crop years prior to the most recent APH crop year but provides acceptable 

records of acreage by unit and production for each BU by P/T, production for OUs within a 

BU may be determined on a prorated basis (except for OUs determined by P/T), and 

applied to OUs with planted acres.   

 

When a new insured is unable to provide acceptable production reports or records of 

planted acreage of the crop to prorate the production for OUs, such years are not acceptable 

for APH purposes when OUs are requested.   

 

Example: 100 acres, 150 acres, and 50 acres were planted on units 0001-0001, 0001-

0003 and 0001-0005 respectively.  The insured has records of 37,500 bu. 

total production, 37,500 ÷ 300 = 125 bushels per acre.   

 

For unit 0001-0001:  12,500 (100 acres x 125 bu.), 100.0 acres and 

"PA"125 bu. are entered on the APH database in the Total Production, 

Acres, and Yield columns respectively.   

 

For unplanted units 0001-0002 and 0001-0004, 0.0 is entered in the acres 

column and "Z" in the yield column.   

 

The insured is eligible for five OUs. 

 

C. Subsequent Crop Years 

 

If OUs are desired, acceptable production reports must be filed for each OU.   

 

Acceptable production evidence such as; farm management records for Category B APH 

crops, must indicate planted acres and production for each OU and account for all planted 

acreage and total production.  This evidence must be available for each subsequent APH 

crop year.  
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1025 Production Evidence (continued)  

 

C. Subsequent Crop Years (Continued) 

 

Acres and production submitted to qualify for OUs for the previous crop year may not be 

combined into a BU (or OU) and then prorated if the insured wishes to continue to qualify 

for OUs.  For additional limitations for combining OUs, refer to Part 13 Section 7. 

 

1026 Assigned Yields  

 

Assigned yields will apply, per Para. 1600 for unit(s) of the crop that do not have loss claim 

records and OUs will be combined into the BU from which they were formed if:  

 

(1) acceptable production reports are not provided; 

 

(2) production reports are provided with one or more units not reported; or 

 

(3) production reports are provided, however, acceptable production evidence is not maintained 

or available.  See Part 14 for acceptable production evidence.   

 

When assigned yields are used for the most recent crop year of the base period, OU provisions do 

not apply for the crop/county.  OUs will be combined at the time of loss adjustment if the insured 

failed to meet any provision required to qualify for OUs.  BUs cannot be further divided into 

OUs at the time of loss adjustment. 

 

Situations in (1)-(3) above are not correctable for the current year after the PRD.  However; these 

situations may be corrected in subsequent years prior to the PRD.  See Para. 1600. 

 

1027 Determining OUs  

 

OUs are determined on or before the ARD, provided production reports were properly reported 

on an OU basis on or before the PRD.  However, OUs may be changed to BUs on or before the 

ARD at insuredôs discretion.  OUs may be converted to BUs after the ARD if the AIP determines 

the requirements for OUs are not met. 

 

1028-1030 (Reserved) 



Section 3 Enterprise Units 
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1031 Availability   

 

(1) An EU consists of all insurable acreage of the same insured crop in the county in which the 

insured has a share on the date coverage begins for the crop year.  When an insured elects a 

single EU for all the crop acreage in the county (not by practice) the unit structure code 

provided in the actuarial documents for this election is EU. 

 

(2) EUs are only available on additional coverage policies for crops: 

 

(a) for which revenue protection is available regardless of whether yield protection or 

revenue protection is elected; 

 

(b) for which revenue protection is not available, if authorized by the SP; and 

 

(c) if shown as an authorized unit structure in the actuarial documents. 

 

(3) When allowed by the actuarial documents, an insured may elect separate EUs by: 

 

(a) irrigation practice:  irrigated and/or non-irrigated practices; or  

(b) cropping practice:  FAC and/or NFAC practices.  

 

EUs by FAC and/or NFAC cropping practices are only allowed when provided in the 

actuarial documents and available for each irrigation practice the insured uses.  For 

example, if the non-irrigated practice for the county has both FAC and NFAC 

cropping practices in the actuarial documents, but the irrigated practice does not 

specify either FAC or NFAC, EUs are available as follows: 

 

¶ If the insured uses the irrigated practice, separate EUs for FAC and NFAC 

cropping practices are not available because they are not specified as separate 

cropping practices in the actuarial documents for the irrigated practice; or 

 

¶ If the insured uses only the non-irrigated practice, with FAC and NFAC cropping 

practices, separate EUs for non-irrigated FAC and NFAC cropping practices are 

available, because they are specified as separate cropping practices in the actuarial 

documents for the non-irrigated practice. 

 

MCEU is not available for EUs by FAC and/or NFAC cropping practices. 

 

Whenever the term ñone practiceò and/or the ñother practiceò is used, this means either 

irrigation practices or FAC/NFAC cropping practices. 

 

The insured may elect one EU for one practice and/or one EU for the other practice.  For 

example, the insured may elect:  (1) one EU for all irrigated practices and/or one EU for all 

non-irrigated practices; or  (2) one EU for all FAC practices and/or one EU for all NFAC 

practices.  The unit structure code for electing EU by irrigation practice is EP.  The unit 

structure code for electing EUs by FAC/NFAC cropping practices is EC.
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1031 Availability (Continued)   

 

If the insured does not separately designate on an Application or Policy Change Form 

which irrigation practice they want EP election to apply to, it will apply to both irrigation 

practices (one EU for all irrigated practices and one EU for all non-irrigated practices). 

 

If the insured does not separately designate on an Application or Policy Change Form 

which cropping practice they want EC election to apply to, it will apply to both cropping 

practices (one EU for all FAC cropping practices and one EU for all NFAC cropping 

practices). 

 

See Part 10 Section 5 for examples. 

 

1032 EU Election  

 

EU must be elected, on or before the earliest SCD, on an Application or Policy Change Form. 

 

(1) For counties with a fall or winter SCD and a spring SCD specified in the actuarial 

documents, the unit election may be changed on or before the spring SCD if there is no 

insured fall planted acreage of the insured crop. 

 

(2) The EU Election is continuous and remains in effect from year to year unless cancelled in 

writing by the insured by the earliest cancellation date for the next crop year.  

 

If the insured has an EU in effect and does not qualify for the current crop year the election 

will continue to apply in subsequent crop years.  See Para. 1033 below. 

 

(3) An EU may not be further divided except as specified in this procedure.  However, the unit 

structure may be changed based on information determined to be correct when adjusting a 

loss or at any other time. 

 

1033 EU Qualifications  

 

To qualify for an EU, all of the following must apply.  

 

(1) The EU must contain all of the insurable acreage: 

 

(a) of the same insured crop in the county as one EU; or 

 

(b) all acreage of one practice as one EU and/or all acreage of the other practice as one 

EU for the same insured crop in the county, if allowed by the actuarial documents.  

The insured may elect one EU for all acreage of one practice and/or one EU for all 

acreage of the other practice.   
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1033 EU Qualifications (Continued)  

 

(i) When the insured elects to have separate EUs for both irrigation practices or 

both FAC/NFAC cropping practices, two separate EUs will be established, one 

EU for all insurable acreage of the crop under one practice and a second EU for 

all insurable acreage of the crop under the other practice, as long as both units 

separately meet the EU requirements below in (2).  If the insured fails to qualify 

for an EU on either practice, the insured loses the option to select separate EUs 

by practice, and unit structure will be assigned according to Para 1037(2). 

 

Example: EU by irrigation practices, the insured elects separate EUs for 

all irrigated practices and non-irrigated practices.  Each 

irrigation practice must separately meet the EU requirements 

below in (2).  If the insured fails to qualify on either irrigation 

practice, unit structure for both irrigation practices will be 

assigned according to Para. 1037(2). 

 

EU by FAC/NFAC cropping practices, the insured elects 

separate EUs for all FAC and NFAC cropping practices.  Each 

cropping practice must separately meet the EU requirements 

below in (2).  If the insured fails to qualify on either cropping 

practice, unit structure for both cropping practices will be 

assigned according to Para. 1037(2). 

 

(ii)  When the insured elects to have a separate EU for all acreage of one irrigation 

practice or either FAC or NFAC cropping practice or all acreage of the other 

practice, only one EU is established for all insurable acreage of the practice the 

insured elects to insure as an EU and may elect BUs or OUs for the other 

practice.   

 

Example: EU by irrigation practices, the insured elects EU for all 

irrigated practices and elects to insure all non-irrigated 

practices as BUs or OUs.  The irrigation practice that the 

insured elects to insure as an EU must meet the EU 

requirements below in (2).  If the insured fails to qualify for an 

EU on the irrigation practice they elected to insure as EU, unit 

structure for both irrigation practices will be assigned according 

to Para. 1037(3). 

 

EU by FAC/NFAC cropping practices, the insured elects EU 

for all FAC cropping practices and elects to insure all NFAC 

cropping practices as BUs or OUs.  The FAC cropping 

practices must meet the EU requirements below in (2).  If the 

insured fails to qualify for an EU on the FAC cropping 

practices, unit structure for both FAC and NFAC cropping 

practices will be assigned according to Para. 1037(3). 



 

June 2020 FCIC 18010 74 

1033 EU Qualifications (Continued)  

 

(2) The acreage in an EU must be located in: 

 

(a) two or more sections, if OUs are available by sections; 

 

(b) two or more section equivalents, if OUs are available by section equivalents; 

 

(c) two or more FSA FNs, if OUs are available by FSA FNs; 

 

(d) any combination of two or more sections, section equivalents, or FSA FNs, if more 

than one of these is the basis for OUs; 

 

(e) two or more units as established by WUA or UDO; or 

 

(f) one section, section equivalent, or FSA FN that contains at least 660 planted acres, 

based on the type of parcel that is utilized to establish OUs. 

 

Items (a)-(e) above that are used to qualify for the EU must have planted acreage that 

constitutes at least the lesser of 20 acres or 20 percent (20 acres/20 percent) of the insured 

crop acreage in the EU.  If there is planted acreage in more than two sections, section 

equivalents, FSA FNs or units established by written agreement, these can be aggregated to 

form at least two parcels to meet this requirement. 

 

Example 1: If sections are the basis for OUs and the insured has 80 planted acres in section 

15, 10 planted acres in section 34, and 10 planted acres in section 35, sections 34 

and 35 may be aggregated to meet the 20 acres/20 percent requirement. 

 

Example 2: The insured elects separate EUs for FAC and NFAC cropping practices.  

Sections are the basis for OUs and the insured has planted acreage of the crop as 

follows:  80 FAC and 7 NFAC acres in section 15, 10 FAC and 10 NFAC acres 

in section 34, 10 FAC acres in section 35, and 40 NFAC acres in section 36.   

 

To qualify for the FAC EU, the insured has 80 FAC acres in section 15 and can 

aggregate the 10 FAC acres in section 34 and 10 FAC acres in section 35 to 

meet the 20 acres/20 percent requirement.  To qualify for the NFAC EU, the 

insured has 40 NFAC acres in section 36 and can aggregate the 7 NFAC acres in 

section 15 and 10 NFAC acres in section 34 to meet the 20 acres/20 percent 

requirement. 

 

Calculation for qualifying for FAC EU: 

 

Total acres = 100 (80+10+10) 

20 percent of total acres = 20 (100 x .20) 

 

Section 15 with 80 acres is greater than 20 acres and greater than 20 percent. 

 

Section 34 with 10 acres and section 35 with 10 acres aggregated together (10 + 

10 = 20) meets the 20 acres/20 percent requirement.
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1033 EU Qualifications (Continued)  

 

The requirement of two or more sections with 20 acres/20 percent is met. 

 

Calculation for qualifying for NFAC EU: 

 

Total acres = 57 (7+10+40) 

20 percent of total acres = 11.4 (57 x .20) 

 

Section 15 with 7 acres and section 34 with 10 acres aggregated together 

(7+10=17) meets the 20 percent requirement. 

 

Section 36 with 40 acres is greater than 20 acres and also greater than 20 

percent. 

 

The requirement of two or more sections with 20 acres/20 percent is met.  

 

Example 3: The insured elects separate EUs for irrigated and non-irrigated practices.  

Sections are the basis for OUs and the insured has planted acreage of the crop as 

follows:  80 irrigated and 4 non-irrigated acres in section 15, 10 irrigated and 6 

non-irrigated acres in section 34, 10 irrigated acres in section 35, and 50 non-

irrigated acres in section 36.  The insured does not qualify for separate EUs by 

irrigated and non-irrigated practices because the non-irrigated acreage does not 

meet the 20 acres/20 percent requirement for two or more sections and unit 

structure will be assigned according to Para. 1037(2). 

 

Calculation for qualifying for irrigated EU:  

 

Total acres = 100 (80+10+10) 

20 percent of total acres = 20 (100 x .20) 

 

Section 15 with 80 acres is greater than 20 acres and greater than 20 percent. 

 

Section 34 with 10 acres and section 35 with 10 acres aggregated together (10 + 

10 = 20) meets the 20 acres/20 percent requirement. 

 

The requirement of two or more sections with 20 acres/20 percent is met. 

 

Calculation for qualifying for non -irrigated EU:  

 

Total acres = 60 (4+6+50) 

20 percent of total acres = 12 (60 x .20) 

 

Section 36 with 50 acres is greater than 20 acres and also greater than 20 

percent. 

 

Section 15 with 4 acres and section 34 with 6 acres aggregated together 

(4+6=10) does not meet 20 acres/20 percent requirement.
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1033 EU Qualifications (Continued)  

 

The requirement of two or more sections with 20 acres/20 percent is not met for 

each proposed EU.  Insured does not qualify for separate EUs by irrigated and 

non-irrigated practices.  However, the insured would qualify for a single EU 

because the requirement of two or more sections with 20 acres/20 percent for a 

single EU by crop/county has been met. 

 

Example 4: The insured elects a separate EU for all irrigated practices and elects to insure all 

non-irrigated practices as BUs or OUs.  Sections are the basis for OUs and the 

insured has planted acreage of the crop as follows:  65 irrigated acres in section 

15 and 35 irrigated acres in section 34.   

 

Calculation for qualifying for irrigated EU:  

 

Total acres = 100 (65+35) 

20 percent of total acres = 20 (100 x .20) 

 

Section 15 with 65 acres is greater than 20 acres and greater than 20 percent. 

 

Section 34 with 35 acres is greater than 20 acres and greater than 20 percent. 

 

The requirement of two or more sections with 20 acres/20 percent is met.  The 

insured qualifies for a separate EU for all irrigated practices and can elect to 

insure all non-irrigated practices as BUs or OUs. 

 

(3) The crop must be planted in a manner that results in a clear and discernible break in 

the planting pattern at the boundaries of the irrigated and non-irrigated or FAC and 

NFAC acreage respectively to qualify for EUs by irrigated and non-irrigated practice 

or FAC and NFAC cropping practices.  The additional center pivot instructions in 

Para. 1021F(2) for determining irrigated and non-irrigated acreage also apply to EUs.   

 

ñPlantedò means the original planting, including any reseeding or replanting. 

Cultivating, disking, mowing, etc., after planting or harvesting does not qualify for 

separate EUs by irrigated and non-irrigated practices. 

 

Exception: For center pivot irrigation systems only, planting end rows either 

before or after planting the crop or cultivating, disking, mowing, etc., 

after the crop was planted between the IRR acreage and the NI 

corners of a center pivot system may be used to establish breaks 

between IRR and NI planting patterns for separate EUs by irrigated 

and non-irrigated practices. 

 

Such breaks will be acceptable only if they are completed on or 

before the ARD for the crop and are clearly discernible if a 

subsequent inspection is required during the crop year (appraisal, 

claim for indemnity, APH review, etc.). 
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1033 EU Qualifications (Continued)  

 

Producers using precision farming technology, identifying the 

boundaries (between the IRR and NI acreage of the center pivot) and 

GPS yield monitors that document the production separately, are 

considered to meet the discernible break requirements between the 

IRR and NI acreage. 

 

1034 Reporting Requirements  

 

EU unit structure must be reported on the acreage report. 

 

A. Separate Record Requirements 

 

Each BU must be designated separately on the acreage report.  Separate production reports 

must be provided for APH purposes for each crop by P/T/TMA in the EU.   

 

Separate records of acreage and production for BUs/OUs must be maintained to change unit 

structure from EUs to BUs or OUs in any subsequent crop year. 

 

(1) For BUs, to be eligible to use records to establish the production guarantee for the 

BU, production reports must be provided for each BU by P/T/TMA.  If production 

reports are not provided for each BU, none of the production reports are acceptable 

for APH purposes. 

 

(2) For OUs, to qualify for OUs and to be eligible to use the records to establish the 

production guarantee for all OUs, production reports must be provided for each OU 

by P/T/TMA.  If production reports are not provided for each OU, none of the 

production reports are acceptable for APH purposes. 

 

B. Maintaining APH databases below the EU level  

 

The following are instructions for maintaining an APH database below the EU level.  

 

(1) APH databases below the EU level must be maintained by the AIP when separate 

P/T/TMAs are contained on the actuarial documents. 

 

(2) APH databases below the EU level (at BU or OU level) must be established and 

maintained by the AIP when: 

 

(a) the insured provides separate production reports for acreage that would qualify 

for separate OUs by crop/P/T/TMA.  APH databases below the OU for 

crop/P/T/TMA level may only be maintained by the AIP if the criteria in 

Para.1505 are met. 

 

(b) once APH databases below the EU level are established, they must be 

maintained and the AIP must submit the APH databases to RMA electronically. 

The approved APH yield reported on the acreage report must match the 

corresponding APH database within the EU (e.g., same section).
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1034 Reporting Requirements (continued)  

 

B. Maintaining APH databases below the EU level (continued) 

 

(3) If the insured does not provide a production report on the basis of APH databases 

below the EU level or if production is commingled between the APH databases below 

the EU level, the AIP shall prorate the production and acreage to APH databases with 

planted acres when APH databases below the EU level exist.  Identify actual prorated 

production with the ñPAò yield descriptor. 

 

(4) Any liability, premium and indemnity payments will be based on the EU structure, 

regardless of any APH databases that may be established below the EU level. 

 

C. EU Acreage Report Requirement 

 

Each section or other basis used to qualify for an EU must be separately designated by BU 

on the acreage report. 

 

D. Qualification Determination 

 

Qualification for the EU will be determined at acreage reporting time when the insured 

reports all insurable acreage of the insured crop in the county for all BUs and/or OUs 

comprising the EU.  

 

E. Prorating Production 

 

If an insured has only provided production reports for total acres and total production on an 

EU basis and APH databases have not been maintained at the BU level, production will be 

prorated for each BU for planted acres in accordance with Para. 1087C to determine the 

approved APH yield when BUs are assigned up until payment of a claim. 

 

1035 Discounts  

 

Acres used to determine the EU discount include only insured planted acres in the unit (do not 

include any prevented planting acres).  The applicable EU discount will apply to both insured and 

prevented planting acres when determining premium, if there are insured planted acres.  

 

1036 Added Land and New Crop P/T  

 

For land added to an EU or APH databases established for a new crop/P/T, use a simple average 

of the approved APH yields, or adjusted yields as applicable, from each of the insuredôs existing 

APH databases that have at least one year of actual/assigned yields for the underlying units of the 

EU within the county as the SA T-Yield.  Exclude the approved APH yields from high-risk land 

APH databases in the county that are excluded from the policy.  In those instances, a separate 

SA-T-Yield would be calculated for the high-risk land APH databases, when applicable.  Use the 

variable T-Yield when the APH databases established for the added land or new crop/P/T do not 

qualify for use of the SA T-Yield or the existing unitôs yield.  See Part 17 Section 9.
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1037 Assigned Unit Structure  

 

(1) If the insured does not qualify for an EU by crop/county, a unit structure will be assigned.  

If this determination is made (see Exh. 10E): 

 

(a) on or before the ARD, the unit division will be based upon BUs or OUs, whichever is 

reported on the acreage report and for which the insured qualifies, if the production 

reporting requirements are met by the PRD. 

 

(b) after the ARD, a BU structure will apply.  

 

(2) If the insured does not qualify for separate EUs for both practices (EUs for both irrigated 

and non-irrigated practices, or EUs for both FAC and NFAC cropping practices, if provided 

in the actuarial documents) when elected and this determination is made (see Exh. 10F and 

G): 

 

(a) on or before the ARD, the insured may elect the unit structure of: 

 

(i) one EU for one practice (either all irrigated or all non-irrigated practices, or all 

FAC or all NFAC cropping practices) provided the requirements in Para.1033 

are met, and BU or OU for the other practices, whichever is reported on the 

acreage report and for which the insured qualifies, provided the production 

reporting requirements are met by the PRD;  

 

(ii)  one EU for both practices on a crop/county basis, provided the requirements in 

Para. 1033 are met; or  

 

(iii)  BUs or OUs for both practices, whichever is reported on the acreage report and 

for which the insured qualifies, provided the production reporting requirements 

are met by the PRD. 

 

(b) after the ARD, the unit structure will be one EU for both practices on a crop/county 

basis provided the requirements in Para. 1033 are met.  If the requirements for an EU 

are not met, a BU structure will apply to both practices. 

 

(3) If the insured does not qualify for an EU on one practice (EU for irrigated or non-irrigated 

practices, or EU for FAC or NFAC cropping practices, if provided in the actuarial 

documents) when they elect to insure one of the practices as an EU and a different unit 

structure on the other practice and this determination is made (see Exh. 10H and I): 

 

(a) on or before the ARD, the unit division for both practices will be based upon BUs or 

OUs, whichever is reported on the acreage report and for which the insured qualifies, 

if the production reporting requirements are met by the PRD. 

 

(b) after the ARD, a BU structure will apply to both practices. 
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1038 Assigned Yields  

 

Assigned yields and related procedures will apply if production reporting provisions are not 

complied with for an EU.  If the insured certifies production on the production report at a level 

below the EU, they must have acceptable records at the level reported or assigned yields will 

apply (see Para. 1303A for additional details).  See Para. 1306, 1503B, and 1600 for assigned 

yield and related procedures.  However, assigned yields do not apply if the insured provided an 

acceptable production report on an EU basis and BUs are subsequently assigned. 

 

1039 Cups  

 

Cups do not apply if APH databases are combined or divided when switching from BUs or OUs 

to an EU. 

 

1040-1044 (Reserved)  



Section 4 Whole Farm Units 
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1045 Availability   

 

A WU consists of all insurable acreage of all insured crops planted in the county in which the 

insured has a share on the date coverage begins for each crop for the crop year and for which the 

WU structure is available.  WUs may not be further divided, except as specified in this 

procedure.  

 

WUs are only available for additional coverage policies for: 

 

(1) crops with revenue protection available, only if revenue protection is elected, or 

(2) crops without revenue protection, only if allowed by the SP. 

 

1046 WU Election  

 

WU must be elected by the insured, in writing, on an application or policy change on or before 

the earliest SCD for the insured crop(s) and county insured and unit structure must be reported on 

the acreage report.  

 

(1) For counties with a fall/winter SCD and a spring SCD, the WU election may be changed on 

or before the earliest spring SCD for crops in the unit, if there is not any insured fall/winter 

planted acreage of the insured crop. 

 

(2) The WU election is continuous and remains in effect from year to year unless cancelled in 

writing by the insured by the earliest cancellation date for the crop years. 

 

If the insured has a WU in effect and does not qualify for the current crop year, the election 

will continue to apply in subsequent crop years.  See Para.1047.  

 

1047 WU Qualifications  

 

To qualify for a WU, all of the following apply.  

 

A. All Eligible Crops Must Be Insured 

 

All insured crops eligible for WUs must be insured:   

 

(1) under revenue protection (if the Harvest Price Exclusion is elected for any crop, it 

must be elected for all crops in the WU), unless the SP allow WU for another plan of 

insurance and all crops are insured under such a plan;   

 

Any insured crop with WUs available under the SP (even if revenue protection is not 

available) must also be included in the WU. 
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1047 WU Qualifications (continued)  

 

A. All Eligible Crops Must Be Insured (continued) 

 

Example: If the insured plants corn and soybeans for which revenue protection 

has been elected and the insured plants canola for which yield 

protection was elected (revenue protection is available), the corn, 

soybeans and canola do not qualify for WU and would be assigned 

separate BUs unless production reports were filed on an OU basis 

and ARD has not passed. 

 

(2) with the same AIP; and 

 

Example: If corn and canola are insured with an AIP and soybeans are insured 

with a different AIP, the corn, soybeans and canola do not qualify for 

WU and would be assigned separate Bus. 

 

(3) at the same coverage level.   

 

Example: If corn and canola are insured at the 65 percent coverage level and 

soybeans are insured at the 75 percent coverage level; the corn, 

soybeans and canola do not qualify for WU and would be assigned 

separate BUs. 

 

Exception: An insured can elect one coverage level for all irrigated practices and 

a different coverage level for all non-irrigated practices for all crops 

within the WU in accordance with the requirements in GSH Para. 

836 A(2).  For example, if all irrigated practices for corn are insured 

at the 65 percent coverage level, all irrigated canola practices must be 

insured at the 65 percent coverage level.  If all non-irrigated practices 

for corn are insured at the 70 percent coverage level, all the non-

irrigated practices for canola must be insured at the 70 percent 

coverage level.  If all irrigated corn practices are insured at the 65 

percent coverage level and all irrigated practices for canola are 

insured at the 70 percent coverage level, the unit structure will be 

assigned in accordance with Para. 1050. 

 

B. Must Contain Two Crops and 10 Percent or More of Planted Acreage 

 

The WU must contain all of the insurable acreage of at least two crops. 

 

At least two of the insured crops must each have planted acreage that constitutes 10 percent 

or more of the total planted acreage liability of all insured crops in the WU.  (For crops for 

which revenue protection is available, liability will be based on the applicable projected 

price only for the purpose of this paragraph). 

 

1048 Separate Administrative Fees  

 

The insured is required to pay the separate administrative fees for each crop included in the WU.
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1049 Reporting Requirements  

 

A. Acreage Report  

 

Each BU for each crop in the WU must be designated separately on the acreage report. 

 

B. Production Report 

 

Separate production reports must be provided for APH purposes for each crop by P/T/TMA 

for the WU.  To change unit structure from a WU to BU or OUs in any subsequent crop 

year, separate records of acreage and production for each crop must be maintained by 

P/T/TMA by the following.   

 

(1) For each BU, to be eligible to use such records to establish the approved APH yield or 

amount of insurance for the BUs. 

 

(2) For OUs, to qualify for OUs and to be eligible to use such records to establish the 

approved APH yield or amount of insurance for the OUs. 

 

(3) If an insured has only provided production reports for total acres and total production 

by crop on a WU basis and APH databases have not been maintained at the BU level, 

production will be prorated for each BU based upon planted acres in accordance with 

Para. 1087C to determine the approved APH yield when BUs are assigned up until 

payment of a claim. 

 

C. Maintaining APH databases below the WU level  

 

The following instructions apply when maintaining an APH database below the WU level.  

 

(1) APH databases below the WU level must be maintained by the AIP when separate 

P/T/TMA are contained on the actuarial documents. 

 

(2) APH databases below the WU level (at BU, OU, or EU level) must be established 

and/or maintained by the AIP when: 

 

(a) the insured provides separate production reports for acreage that would qualify 

for separate OUs by crop/P/T/TMA.  

 

APH databases below the OU for crop/P/T/TMA level may only be maintained 

by the AIP if the criteria in Para. 1505 are met; 

 

(b) APH databases below the WU level are established, they must be maintained 

and the AIP must submit the APH databases to RMA electronically.  The 

approved APH yield reported on the acreage report must match the 

corresponding APH database within the WU (e.g., same section). 
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1049 Reporting Requirements (continued)  

 

C. Maintaining APH databases below the WU level (continued) 

 

(3) If the insured does not provide a production report on the basis of APH databases 

below the WU level or if production is commingled between the APH databases 

below the WU level, the AIP shall prorate the production and acreage to APH 

databases with planted acres when APH databases below the WU level exist.  Identify 

actual prorated production with the ñPAò yield descriptor. 

 

(4) Any liability, premium and indemnity payments will be based on the WU structure, 

regardless of any APH databases that may be established below that level. 

 

1050 Unit Structure Assignment  

 

If the insured does not qualify for a WU for at least one insured crop, even when revenue 

protection was elected for all crops and the insured does not meet all of the other requirements in 

Para. 1047:  

 

(1) on or before the ARD, the unit division for all crops for which a WU was elected, will be 

based on BU or OUs (provided the production reporting requirements are met by the PRD), 

whichever is reported on the acreage report and for which the insured qualifies; or 

 

(2) at any time after the ARD, a BU structure will be assigned for all crops for which a WU 

was elected. 

 

If it is not possible to establish a projected price for at least one of the insuredôs crops, the unit 

structure will: 

 

(1) be based on the unit structure reported on the acreage report; and  

 

(2) qualify for only the crop for which a projected price could not be established, unless the 

remaining crops in the unit would no longer qualify for a WU.  In such case, the unit 

division for the remaining crops will be based on the unit structure reported on the acreage 

report for which the insured qualifies. 

 

1051-1060 (Reserved)  

 



Section 5 Unit Numbering 
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1061 General Information  

 

The unit number is assigned by the AIP and identifies the unit.  The unit number consists of an 

eight-position number and a two-position alpha-character field to designate unit structure.  See 

Exh. 10 for unit numbering examples. 

 

1062 The Structure Code  

 

The unit structure code is a two-position alpha character field to designate the unit structure for 

which the insured elects and qualifies.   

 

Exception: When an insured elects and qualifies for OUs, unit numbers may be coded with 

the OU (including UD or UA if OU established by UDO or WUA) or BU 

structure code.   

 

A unit number is coded with the BU structure code if an insured elects and 

qualifies for OUs, and a BU is not further divided into OUs or only one OU 

(including UD or UA if OU established by UDO or WUA) within a BU, that 

contains multiple OUs, is planted. 

 

The Unit Structure Code will not be required on the production report or APH database.  

However, the Unit Structure Code must be reported on the acreage report. 

 

Applicable Unit Structure Codes include: 

 

(1) BU ï Basic Unit; 

(2) OU ï Optional Unit; 

(3) EU ï Enterprise Unit; 

(4) EP ï Enterprise Unit by Irrigated and/or Non-Irrigated Practices; 

(5) EC ï Enterprise Unit by FAC and/or NFAC Cropping Practices; 

(6) WU ï Whole-farm Unit; 

(7) UD ï OU established by UDO; and 

(8) UA ï OU established by a WUA. 

 

1063 Unit Number  

 

The unit number is an eight-position number divided into two separate fields.  The unit structure 

code will identify the unit structure, not the unit number.  For example, an insured elects an EU 

and reports acreage and production on an OU or BU basis, an AIP must assign unit numbers on 

the basis the APH database is established and the unit structure code (EU) will designate the unit 

structure.   

 

The first four digits are the BU number and may be any number between 0001-9999.  However, 

BUs for an insured should start with 0001, if possible.  The last four digits are the OU number 

and may be any number between 0000-9999. 

 

Example 1: An insured elects OUs and has two OUs within one BU.  The unit numbers are: 
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1063 Unit Number (continued)  

 

(1) 0001-0001OU; and 

(2) 0001-0002OU. 

 

Example 2: Same scenario as the previous example, but in the subsequent year, the insured 

elects BUs, no other changes.  The unit number does not change, only the unit 

structure code (OU changed to BU) changes: 

 

(1) 0001-0001BU; and 

(2) 0001-0002BU. 

 

Example 3: An insured has three BUs and elects OUs: the first BU has two planted OUs, the 

second BU contains multiple OUs but only one OU is planted in the current crop 

year, and the third BU is not further divided into OUs.  The unit numbers are: 

 

(1) 0001-0001OU; 

(2) 0001-0002OU; 

(3) 0002-0001BU; and 

(4) 0003-0000BU. 

 

The following examples demonstrate an insured with different share arrangements, who elects an 

EU, is able to report production by OUs, BUs, or EU. 

 

Example 1: An insured with different share arrangements and an OU APH database 

structure elects an EU for the current crop year.  The unit numbers are: 

 

(1) 0001-0001EU, owns (100%) share, section 3; 

(2) 0001-0002EU, cash rents (100% share) from landowner A, section 5; 

(3) 0001-0003EU, owns (100% share) section 19; 

(4) 0002-0001EU, 60% share with landowner B, section 2; 

(5) 0002-0002EU, 60% share with landowner B, section 3; 

(6) 0002-0003EU, 60% share with landowner B, section 7; 

(7) 0003-0001EU, 60% share with landowner C, section 2; 

(8) 0003-0002EU, 60% share with landowner C, section 5; and  

(9) 0003-0003EU. 60% share with landowner C, section 33. 

 

Example 2: An insured with different share arrangements and a BU APH database structure 

elects an EU for the current crop year.  The unit numbers are: 

 

(1) 0001-0000EU, 100% share: owns/cash rent landowner A; 

(2) 0002-0000EU, 60% share with landowner B; and  

(3) 0003-0000EU, 60% share with landowner C. 

 

Example 3: An insured without underlying BU or OU APH databases and an EU structure.  

The unit number is: 

 

0001-0000EU, all insurable acreage of the crop in the county.
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1063 Unit Number (continued)  

 

The following examples demonstrate an insured who has different share arrangements, elects EP 

unit structure for all irrigated and non-irrigated practices (i.e., one separate EU for irrigated and 

one separate EU for non-irrigated practices) and is able to report production by OUs, BUs, or EU.  

The examples assume the insured has irrigated and non-irrigated land in each section and 

irrigated and non-irrigated practice/types are the same for all the land. 

 

Example 1: An insured with different share arrangements and an OU APH database 

structure elects EP unit structure for all irrigated and non-irrigated practices for 

the current crop year.   

 

The unit numbers for the irrigated EU are: 

 

(1) 0001-0001EP, owns (100%) share, section 3; 

(2) 0001-0002EP, cash rents (100% share) from landowner A, section 5; 

(3) 0001-0003EP, owns (100% share) section 19; 

(4) 0002-0001EP, 60% share with landowner B, section 2; 

(5) 0002-0002EP, 60% share with landowner B, section 3; 

(6) 0002-0003EP, 60% share with landowner B, section 7; 

(7) 0003-0001EP, 60% share with landowner C, section 2; 

(8) 0003-0002EP, 60% share with landowner C, section 5; and  

(9) 0003-0003EP. 60% share with landowner C, section 33. 

 

The unit numbers for the non-irrigated EU are: 

 

(1) 0001-0001EP, owns (100%) share, section 3; 

(2) 0001-0002EP, cash rents (100% share) from landowner A, section 5; 

(3) 0001-0003EP, owns (100% share) section 19; 

(4) 0002-0001EP, 60% share with landowner B, section 2; 

(5) 0002-0002EP, 60% share with landowner B, section 3; 

(6) 0002-0003EP, 60% share with landowner B, section 7; 

(7) 0003-0001EP, 60% share with landowner C, section 2; 

(8) 0003-0002EP, 60% share with landowner C, section 5; and  

(9) 0003-0003EP. 60% share with landowner C, section 33. 

 

Example 2: An insured with different share arrangements and a BU APH database structure 

elects EP unit structure for all irrigated and non-irrigated practices for the 

current crop year.   

 

The unit numbers for the irrigated EU are: 

 

(1) 0001-0000EP, 100% share: owns/cash rent landowner A; 

(2) 0002-0000EP, 60% share with landowner B; and  

(3) 0003-0000EP, 60% share with landowner C. 
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1063 Unit Number (continued)  

 

The unit numbers for the non-irrigated EU are: 

 

(1) 0001-0000EP, 100% share: owns/cash rent landowner A; 

(2) 0002-0000EP, 60% share with landowner B; and  

(3) 0003-0000EP, 60% share with landowner C. 

 

Example 3: An insured without underlying BU or OU APH databases elects EP unit 

structure for all irrigated and non-irrigated practices.   

 

The unit number for the irrigated EU is: 

 

0001-0000EP, all insurable irrigated acreage of the crop in the county. 

 

The unit number for the non-irrigated EU is: 

 

0001-0000EP, all insurable non-irrigated acreage of the crop in the county. 

 

The following examples demonstrate an insured who has different share arrangements, elects EC 

unit structure for all FAC cropping practices and BUs or OUs for all NFAC cropping practices.  

The insured is able to report production for both FAC and NFAC cropping practices by BUs or 

OUs.  The examples assume the insured has FAC and NFAC acreage in each section and FAC 

and NFAC practice/types are the same for all the land. 

 

Example 1: An insured with different share arrangements and an OU APH database 

structure elects EC unit structure for FAC cropping practices and OUs for 

NFAC cropping practices for the current crop year.   

 

The unit numbers for the FAC EU are: 

 

(1) 0001-0001EC, owns (100%) share, section 3; 

(2) 0001-0002EC, cash rents (100% share) from landowner A, section 5; 

(3) 0001-0003EC, owns (100% share) section 19; 

(4) 0002-0001EC, 60% share with landowner B, section 2; 

(5) 0002-0002EC, 60% share with landowner B, section 3; 

(6) 0002-0003EC, 60% share with landowner B, section 7; 

(7) 0003-0001EC, 60% share with landowner C, section 2; 

(8) 0003-0002EC, 60% share with landowner C, section 5; and  

(9) 0003-0003EC. 60% share with landowner C, section 33. 

 

The unit numbers for the NFAC OUs are: 

 

(1) 0001-0001OU, owns (100%) share, section 3; 

(2) 0001-0002OU, cash rents (100% share) from landowner A, section 5; 

(3) 0001-0003OU, owns (100% share) section 19; 

(4) 0002-0001OU, 60% share with landowner B, section 2; 

(5) 0002-0002OU, 60% share with landowner B, section 3; 

(6) 0002-0003OU, 60% share with landowner B, section 7; 

(7) 0003-0001OU, 60% share with landowner C, section 2;
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1063 Unit Number (continued)  

 

(8) 0003-0002OU, 60% share with landowner C, section 5; and  

(9) 0003-0003OU. 60% share with landowner C, section 33. 

 

Example 2: An insured with different share arrangements and a BU APH database structure 

elects EC unit structure for FAC practices and BUs for NFAC practices for the 

current crop year.   

 

The unit numbers for the FAC EU are: 

 

(1) 0001-0000EC, 100% share: owns/cash rent landowner A; 

(2) 0002-0000EC, 60% share with landowner B; and  

(3) 0003-0000EC, 60% share with landowner C. 

 

The unit numbers for the NFAC BUs are: 

 

(1) 0001-0000BU, 100% share: owns/cash rent landowner A; 

(2) 0002-0000BU, 60% share with landowner B; and  

(3) 0003-0000BU, 60% share with landowner C. 

 

1064 Unit Numbering Constancy  

 

The unit number for a particular unit should remain the same from year to year to the extent 

possible, even when a policy transfers to a different AIP.   

 

Unit numbers do not change when a different unit structure is elected (i.e., an insured with OUs 

elects EUs); the two-character unit structure code indicates unit election qualification.  AIPs may 

change unit numbers due to unit combination/division.   

 

A. Numbering When Units are Combined 

 

When units are combined, unit numbering should be handled as follows: 

 

(1) When BUs are combined, the unit number for the resulting BU should be the lowest 

unit number of the BUs which were combined. The first set of four characters of the 

combined unit designate the BU (0001). 

 

(2) When OUs are combined, the unit number of the resulting OU should be the lowest 

unit number of the OUs which were combined.  The second set of four characters 

designate the OUs. 

 

Example: Original units are 0001-0001OU, 0001-0002OU, and 0001-0003OU.  

If 0001-0001OU and 0001-0002OU are combined due to 

commingled production, the revised acreage report and unit numbers 

would be 0001-0001OU and 0001-0003OU.
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1064 Unit Numbering Constancy (continued)  

 

B. Numbering When Units are Divided 

 

(1) When BU(s) are divided, the unit numbers for the resulting BUs will be the original 

unit number and the lowest next available BU number. 

 

(2) When BU(s) are divided into OUs, the unit numbers for the resulting OUs will be the 

lowest available OU numbers for that BU.  

 

(3) When OUs are divided, the unit numbers of the resulting OU will be the original unit 

number and the lowest next available OU number.  

 

Example: Original unit is 0001-0001OU.  If 0001-0001OU is divided, the 

resulting unit numbers will be 0001-0001 and 0001-0002OU (if 

0001-0002 is not already in use). 

 

1065 Unit Number Consistency  

 

When possible, unit numbers should correspond for each crop as much as possible (i.e., wheat 

unit 0001-0001 should match with the location of the corn unit 0001-0001). 

 

1066 Master Yield Summary APH Database  

 

Unit number is 0000-0000 with no unit structure code.  Yield indicator is ñMò.  See Part 17 

Section 7 for more information concerning Master Yields. 

 

1067-1072 (Reserved)  

 



Section 6 Sections, Section Equivalents, and FSA FNs 
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1073 Provisions  

 

A. Sections 

 

In regards to unit structure, a section is a unit of measure under a rectangular survey system 

describing a tract of land usually one mile square and usually containing approximately 640 

acres.   

 

B. Section Equivalents 

 

In some areas of some states (e.g., Illinois, Indiana, Louisiana, New Mexico, Ohio and 

Texas), other methods of measure (i.e., Spanish grants, railroad surveys, leagues, labors, 

Virginia Military Lands etc.) are employed.  If these units of measure are legally identified 

and consist of at least 640 acres, they will be considered a section equivalent. 

 

Example: 

 

 
 

C. FSA Farm Numbers 

 

FSA assigns a FSA FN to farms owned or operated by a person. 

 

D. Order of Precedence 

 

The order of precedence to determine whether sections, section equivalents, or FSA FNs 

are used to determine OUs is: 

 

(1) Section; 

(2) Section equivalent containing at least 640 acres; and  

(3) FSA FNs in the absence of section descriptions or section equivalents. 

 

Assume that for each survey identified, the insured has kept separate, acceptable records of 

acreage and production, the survey boundaries are clearly visible, and that the planting pattern 

does not cross the survey boundaries. 

 

For Sections, Section Equivalents, and FSA FNs: 
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1073 Provisions (Continued)  

 

D. Order of Precedence (Continued) 

 

Example: The County is primarily surveyed in sections usually one-mile square containing 

approximately 640 acres.  However, some of the land is surveyed using methods 

other than sections.   

 

 
 

Units are determined by order of precedence: 

 

(1) Survey #1 is a separate OU (section) ï 0001-0001; 

 

(2) Survey #3 is a separate OU (section equivalent survey containing at least 640 acres) ï 

0001-0002; and 

 

(3) Survey #2, #4 and #5 are each FSA FN OUs (FSA FN units in the absence of section and 

section equivalent descriptions) ï 0001-0003, 0001-0004 and 0001-0005.
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1073 Provisions (Continued)  

 

D. Order of Precedence (Continued) 

 

For Spanish Land Grant 

 

 
 

Units are determined by order of precedence: 

 

(1) Survey #79 is a separate OU (section equivalent) ï 0001-0001; 

 

(2) Survey #78 is an OU (FSA FN unit in absence of section equivalent description) ï 

0001-0002; and 

 

(3) Surveys #ôs 67, 76, and 77 is one OU (FSA FN unit in absence of section equivalent 

descriptions because each survey contains less than 640 acres and is a single FSA 

FN.) ï 0001-0003. 

 

1074 Unit Division Option ï Illinois, Indiana, Ohio, and Texas  

 

In areas of Illinois, Indiana, Ohio, and Texas not surveyed under the U.S. Rectangular Survey 

System or similar surveys allowing for sections or "section equivalents"; see Para. 1073, insureds 

may request the UDO to aggregate two or more, (any shape) contiguous legally identifiable 

parcels of land into "section equivalents" for OU division purposes in lieu of FSA FNs.  Legally 

identifiable means the parcel has a legal description that is recognized by a governmental office 

(i.e., appraiser, auditor, land office, county, state, etc.).  Units must first be established by section 

and section equivalents according to order of precedence.  The insured may not establish OUs by 

FSA FNs when UDO is applicable for the county. 

 

For the purpose of this option, if a survey is required to identify the parcels of land, the parcels 

are not legally identified.  Units cannot be separated by a physical boundary (i.e., road, creek, 

drainage ditch, fence, etc.) or CLU which is not identified by a legal survey.
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1074 Unit Division Option ï Illinois, Indiana, Ohio, and Texas (Continued)  

 

A. OUs for the Proposed Aggregation 

 

To qualify for OUs for the proposed aggregation, the insured must comply with the 

production reporting, recordkeeping, and planting pattern guidelines specified in the 

applicable crop policy or actuarial documents.  

 

B. Policies with More than One AIP 

 

If the insured has policies with more than one AIP, the insured must decide which AIP to 

work with to develop the UDO aggregate and then provide the other AIP(s) copies of the 

UDO on or before the ARD. 

 

C. Establish the Same Aggregated OUs 

 

The insured must establish the same aggregated OUs for all crops insured by all AIPs.  The 

purpose of the option is to provide aggregated OUs on the same basis as those determined 

by section under the Rectangular Survey System.   

 

(1) If it is discovered that the insured has more than one UDO, the one with the earliest 

signature date will apply. 

 

(2) If the insured does not have acreage and production records or does not file required 

production to support the aggregated OUs, the insured will be limited to BUs for the 

crop(s).  See Para 1024B for exceptions. 

 

(3) Bona fide landlord and tenant arrangements (companion policies) are not required to 

have the same aggregated OUs.  If a landlord and a tenant have different aggregated 

OUs, each entity or policy will have its own approved APH yield and unit 

arrangement. 

 

D. Continuous Option 

 

The option is a continuous option and applies (until canceled) to any crop for which OUs 

are chosen.  Written documentation must be completed on the UDO by the applicable ARD 

and retained by the AIP.  The option may be canceled by the insured or AIP for any 

succeeding crop year by giving written notice on or before the cancellation date.  A UDO 

does not automatically transfer when an insured transfers a policy to a different AIP; the 

UDO must be requested by the insured and verified by the new AIP.  

 

(1) If the insured chooses OUs for any crop(s), the aggregated OUs established on the 

option apply to all insured crop(s) permitted OUs by section. 

 

(2) OUs not elected.  If the insured does not want OUs for a crop(s), the option is not 

effective for that crop(s).
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1074 Unit Division Option ï Illinois, Indiana, Ohio, and Texas (Continued)  

 

D. Continuous Option (continued) 

 

(3) All parcels of the aggregated OU MUST be legally identified by number or name of 

each parcel (donation, section, labor, block, tract, etc.), and identified on the option. 

 

(4) All parcels of land in an aggregated OU must be contiguous (lie adjacent to each 

other).  It is not required that the aggregated OU be of a rectangular shape.  

Aggregated acreage may or may not be classified as cropland. 

 

(5) Ownership or control of all land in the aggregate by the insured is not required. 

  

(6) If the insured starts farming additional land that was not included in any of the 

aggregated OUs, the added land may be: 

 

(a) Added to an existing aggregated OU, or 

(b) Combined with other non-aggregated land to form its own aggregated OU. 

 

The additional or added land must be contiguous as stated in (a) and (b) above. 

 

E. OUs 

 

OUs determined by sections or "Section equivalents" (single parcels containing at least 640 

acres) are not required to be entered on the option. 

 

F. Agents Will Prepare the Option 

 

Agents will prepare a UDO and forward it to the AIP for approval.  If the agent needs 

assistance in preparing the option, the AIP/RO will provide the assistance. 

 

1075-1080 (Reserved)  

 



Section 7 Combining and Dividing BUs, OUs, EUs, and WUs  
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1081 General Information  

 

This section provides instructions of establishing and maintaining APH databases when a 

carryover insured with approved APH yield history combines or divides existing APH databases. 

 

These instructions apply to both Category B and C crops unless otherwise specified.  Separate 

instructions are provided in Part 15 Section 2 for retaining previously reported acreage and 

production history when P/T/TMAs change on the actuarial documents.   

 

The following instructions are for structuring APH databases when: 

 

(1) BUs change due to a change in the BU definition in the cropôs policy;  

(2) BUs change due to a change in shares; 

(3) OUs are combined; 

(4) EUs (including EPs), WUs, or BUs are divided into OUs; or 

(5) EUs (including EPs) or WUs are divided into BUs; or  

(6) OUs are further divided into additional OUs.   

 

These instructions apply separately for each insured person, by crop and unit; however, APH 

databases within a unit are required for each P/T and other situations such as TMA, high-risk 

land, and may be required for added land and Category C crop APH databases. 

 

Cups do not apply when APH databases with actual/assigned yields from more than one unit or 

block (Category C) are combined or the APH database from a unit or block is divided into the 

additional APH databases.  See Para. 1874. 

 

Previous yield history must be updated according to these instructions based on the insuredôs unit 

structure for the current crop year. 

 

1082 Establishing Separate APH Databases  

 

When insureds provide separate production reports for acreage that would qualify for separate 

OUs but elect to insure on an EU or BU basis (e.g., wants the BU discount instead of OUs, has 

CAT coverage, or maintains APH databases on an OU basis when electing an EU), AIP must 

establish separate APH databases for OUs within an EU or BU.  

 

For new CAT insureds, verifiers must establish separate APH databases (corresponding to OUs 

available to the crop at the additional coverage level) within an EU or BU, provided the insured 

filed acceptable production reports in that manner. 

 

However, it is the AIPôs responsibility to inform the insured of the correct unit structure.  Refer 

to Para. 1083 for procedures for maintaining separate OU APH databases for these situations.  

Separate line entries are required on the acreage report for each APH database with planted 

insurable acreage.
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1082 Establishing Separate APH Databases (Continued)  

 

A. Impact of Failure to Provide an Acceptable Production Report 

 

Failure to provide acceptable production reports for the most recent APH crop year will not 

cause OU APH databases to be combined.  Separate APH databases will continue to be 

maintained for the OUs.  However, assigned yields will apply and the insured will not be 

eligible for OUs for the current crop year, see Para. 1600. 

 

B. Impact of Commingled OU Production 

 

If production from OUs is commingled (including at the time of loss), separate APH 

databases must be maintained for the current and subsequent crop years as indicated in 

Para. 1083 unless the Agreement to Combine OUs is authorized see Para. 1085. 

 

1083 Maintaining Separate APH Databases Within BUs, EUs, or WUs  

 

APH databases previously established for OUs that continue to meet the cropôs OU requirements 

under Para. 1082 or 1084E must be maintained separately unless, the insured can justify and 

adequately document that the acreage will no longer be farmed separately and OUs are combined 

according to Para. 1085. 

 

Example: An insured had additional coverage and elects CAT coverage or elects BUs, 

EUs or WUs and the previous APH yield history is on an OU basis.  The verifier 

must continue to maintain separate OU APH databases within the BU, EU, or 

WU unless the OUs are combined.   

 

A. APH Databases Maintained Separately 

 

When APH databases are maintained separately, the yield history from all units that contain 

actual and/or assigned yields will be entered in the appropriate current (policy) crop year 

APH database.  However, insureds must file separate reports of acreage and production for 

the most recent APH crop year to qualify for OUs.   

 

B. Commingled OU Production 

 

If production from OUs is commingled in subsequent crop years, the production will be 

prorated to APH databases with planted acreage.  Identify prorated actual production with 

the ñPAò yield descriptor. 

 

C. Acceptable Production Reports 

 

If acceptable production reports are not provided, assigned yields will apply per Para. 1600 

(except where claims are applicable). 

 

For Category B Crops, if the insured chooses to combine the APH databases, the AIP must 

agree in writing to combine the acreage and production history; see Para. 1085.
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1083 Maintaining Separate APH Databases Within BUs, EUs, or WUs (continued)  

 

D. Acreage and Production History Maintained Separately 

 

When the acreage and production history must be maintained separately, use the following. 

 

Step 1 Change the BU/EU/WU to reflect the current yearôs unit structure and for data 

tracking purposes assign a yield record number (record) to each previously 

established OU APH database see Appendix III. 

 

Step 2 Complete the most recent year in the APH database by using the current yearôs 

production report(s).  

 

(1) If acceptable production reports are not filed, and insurable acreage was planted the 

previous (policy) crop year, use assigned yields (by P/T/TMA) for APH databases 

with planted acres.   

 

(2) If the production was commingled, prorate the production to APH databases with 

planted acres (divide the total production by the total acres and then prorate it to each 

APH database with planted acres by multiplying the average yield times the planted 

acreage see Exh. 10).  Identify the prorated actual production with the yield descriptor 

ñPAò prior to the actual yield descriptor.   

 

(3) For APH databases with no acres planted, enter a ñZò yield descriptor if sufficient 

space in the APH database.  

 

Step 3 If T-Yields are required to complete four-year APH databases, the applicable T-

Yield for each individual APH database will be used.  Calculate the approved 

APH yield using the applicable Category B or C procedures for each APH 

database. 

 

1084 Situations that Require Combining and Dividing APH Databases  

 

The following situations require combining or dividing APH databases. 

 

A. The BU Definition Changes 

 

The crop policyôs BU definition changes and two or more BUs must either be combined 

into one BU or a BU must be divided into more than one BU. 

 

B. A BU Structure is Assigned 

 

A BU structure is assigned and APH databases were not previously established at a BU 

level.  A BU structure is assigned when it is discovered that an insured does not qualify for 

an EU or WU.  If an insured has only provided production reports for total acres and total 

production on an EU basis and APH databases have not been maintained at the BU level, 

production will be prorated for each BU based on planted acres in accordance with Para. 

1087C to determine the approved APH yield when BUs are assigned.
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1084 Situations that Require Combining and Dividing APH Databases (continued)  

 

C. BU Change Due to Share Arrangement 

 

BUs change due to a change in the share arrangement and either: 

 

(1) two or more BUs must be combined into one BU (e.g., the insured bought or cash 

leased acreage that was previously share rented and has other 100 percent acreage and 

the acreage does not meet the cropôs policy requirements for OUs), or 

 

(2) a BU must be divided into more than one BU (e.g., the insured share rented acreage 

that was previously cash rented and it still has a 100 percent share in the insured crop 

on some of the acreage that was contained in the database).  

 

D. Unit Change Due to Reconstituted FSA FN 

 

Units that are by FSA FN and FSA FNs are reconstituted.  The yield history in the APH 

database from BUs or OUs established by FSA FN must be combined if more than one FSA 

FN is reconstituted into a single FSA FN by the PRD.  The production history from a BU 

must be divided if a single FSA FN is reconstituted into more than one FSA FN by the 

PRD.  If reconstituted after the PRD, the APH databases will be changed the following crop 

year.    

 

E. OU Division 

 

Units are divided into OUs.  APH database yield history is divided when EUs, WUs, or 

BUs are divided into OUs or OUs are further divided into additional OUs. 

 

1085 Agreements to Combine OUs for Category B Crops  

 

Agreements should only be used by insureds that have established separate APH databases for 

OUs that adjoin or has added land that qualifies as a separate OU that adjoins another OU and the 

insured does not or will not want the acreage divided into separate OUs.   

 

This Agreement must not be used to combine OU APH databases for added land that must be 

maintained separately according to the added land rules see Part 17 Section 9.  APH databases 

established for OUs that meet the cropôs OU policy requirements must be maintained separately, 

unless an insured requests to combine in accordance with the Agreement and the AIP approves 

the Agreement.   

 

Combining OU APH databases (that are not required to be maintained separately by other 

procedures) that meet the cropôs policy provisions for separate OUs is restricted for APH 

purposes to the following. 
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1085 Agreements to Combine OUs for Category B Crops  

 

A. OUs Combined from the Same BU 

 

The combined OUs must be from the same BU and the acreage must be physically located 

in the same county and in separate sections, section equivalents or FSA FNs whichever 

applies.  The Agreement may not be used to combine OU APH databases for different 

P/T/TMA.   

 

B. Combined OUs Must Be Adjoined 

 

The sections, section equivalents, or FSA FNs containing the OUs being combined must lie 

next to or be in contact with each other (section, section equivalents, or FSA FNs whose 

corners touch will be considered adjoining) and the insured must provide: 

 

(1) accurate legal descriptions of the units to be combined and if OUs are determined by 

FSA FNs, the legal descriptions of the FSA FNs that are being combined and;  

 

(2) a copy of a recent aerial photo or map with the sections, section equivalents or FSA 

FNs that contain the OUs being combined clearly identified (delineated) that 

demonstrates they adjoin. 

 

C. Signature and Acceptance 

 

Insureds must accurately complete and sign the Agreement on or before the PRD and 

designate the crops to which it will apply.  Agreements are subject to AIP approval.   

 

AIPs may approve Agreements to combine the acreage and production from OU databases 

after verifying that the information provided by the insured meets all the underwriting 

requirements.  Once approved by the AIP, the Agreement is continuous and becomes an 

official document that must be retained by the AIP.   

 

The AIP must provide the insured a copy of the Agreement that indicates whether the 

Agreement was approved.  The Agreement remains in force if the insured changes from 

yield protection to revenue protection or vice versa. 

 

D. Transfer of Agreements 

 

The Agreement transfers when the cropôs policy is transferred to another agent or AIP.  

Insureds are not allowed to divide the combined units back into OUs by transferring or by 

cancelling and rewriting a policy for the same crop year.   

 

If the cropôs policy is transferred to another AIP the ceding AIP must transfer the 

Agreement (provide a copy of the required underwriting information) to the assuming AIP. 
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1085 Agreements to Combine OUs for Category B Crops (continued)  

 

E. Agreements are Continuous 

 

The Agreement is continuous and may not be cancelled.  However, the agreement will be 

void: 

 

(1) For any unit combined under the agreement (by crop) that is no longer valid for the 

crop year due to a change in the BU structure or reconstitution of FSA FNs.  

Unaffected combined unit structures are not void. 

 

Example: The Agreement for a crop covers two different units, each consisting 

of combined OUs.  The BU structure changed for one of the 

combined units causing acreage contained in it to be located in two 

different BUs.  In this example, the agreement is void only for the 

affected unit.   

 

Example: The Agreement for a crop covers three combined share rent OUs, but 

the insured cash rents the same acreage for the crop year.  The BU 

structure changed; however, the combined unit structure is 

unaffected and the agreement remains valid.  

 

(2) For a crop, if the entire combined unit structure(s) for the crop are no longer valid.   

 

Example: Two OUs are combined under the Agreement and become two 

different BUs for a crop year. 

 

(3) If the cropôs policy is cancelled, and the crop has not been insured for at least one 

crop year, continuity of insurance broken.  If an APH based crop policy is canceled 

and the crop is insured under another insurance plan for at least one crop year that 

does not use APH to establish the guarantee, the agreement will be void if acceptable 

production reports are not provided that maintains continuity of APH for the period 

insured under the other insurance plan.   

 

APH databases for OUs combined under the Agreement must be identified with the 

option code ñCUò on the yield record and reported to RMA. 

 

F. Violation of the Agreement 

 

When it is discovered that combined units were separated into OUs in violation of the 

Agreement, the AIP will: 

 

(1) combine the acreage and production history according to the Agreement, beginning 

with the crop year that the combined units were separated;  

 

(2) combine the OUs and correct the approved APH yield for the current crop year and if 

any indemnities were paid while the combined OUs were separated, combine the units 

and correct the approved APH yields for those crop years; and  
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1085 Agreements to Combine OUs for Category B Crops (continued)  

 

F. Violat ion of the Agreement (Continued) 

 

(3) recalculate the indemnity according to the combined units under the Agreement.  If 

the corrected indemnity is less than the indemnity that was calculated in violation of 

the Agreement, collect the difference from the insured. 

 

G. BU Structure Changes After the Agreement is Approved 

 

If the BU structure changes due to a change in the insuredôs farming operation and the 

combined unit must be divided into more than one BU after the Agreement is approved, the 

acreage and production history must be divided and recertified for at least the most recent 

APH crop year according to the land (specific legal descriptions) contained in each new 

BU.   

 

If the acreage and production cannot be recertified according to the new BUs, the acreage 

and production history is not acceptable and assigned yield provisions apply to carryover 

policies.  See Para. 1087B for additional instructions and Para. 1086 for situations requiring 

combining of APH databases into a BU. 

 

1086 Combining APH Databases  

 

Any yield history of acreage from existing APH databases that do not meet the cropôs policy 

provisions for separate OUs that make up a BU must be combined.  See also Para. 1084 A, C, 

and E.   

 

Exception: Unless the procedures provide a situation that requires separate yields, e.g., 

added land, high-risk land, etc.  

 

Example: An insured has produced and reported the insured crop on his/her own land 

(100% share) for five years.  For the current crop year, the insured purchased 

land in the same section that was previously rented for two crop years on a crop 

share basis.  The acreage does not meet the policy requirements for separate 

OUs; therefore, the acreage and production history must be combined into the 

BU APH database. 

 

Yield history (acreage and production) from all units (separated by P/T/TMA) being combined 

that contain actual and/or assigned yields, will be entered in the current (policy) crop year APH 

database according to the following procedure; see Exh. 10.  If the insured requests combining 

units after the PRD, do not combine the APH databases and continue to maintain multiple line 

entries on the acreage report for that crop year. 

 

Step 1: Complete the most recent APH crop year in the database by using the current yearôs 

production report(s).  
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1086 Combining APH Databases (continued)  

 

(1) If acceptable production report(s) are not provided and insurable acreage was 

planted the previous (policy) crop year, use assigned yields per. Para. 1600.  

 

(2) If insurable acreage was planted on more than one unit/P/T, use a simple 

average of the prior approved APH yields for the applicable units, times 0.75 to 

calculate the assigned yield.   

 

(3) For units that were not planted, use zero-planted procedures. 

 

Step 2: Combine the total production and actual acres for each APH crop year.   

 

(1) When combining APH databases that contain actual and assigned yields in a 

crop year, multiply the assigned yield by the number of insurable planted acres 

to which that assigned yield applied to establish the amount of production, and 

calculate in the same manner as a year with all actual yields.  Beginning in the 

2021 crop year use yield descriptor ñAPò in the APH database to denote a 

blended actual/assigned yield in the combined APH database.  

 

(2) Divide the combined production by the combined acres for each APH crop year.   

 

(3) Next, enter the combined total production, acres and average yields in the 

current (policy) crop year's APH database. 

 

Step 3: For (policy) crop years in which no acres have been planted on any of the units (by 

P/T/) being combined, a ñZò is entered if the APH database contains sufficient space.   

 

(1) A production report containing zero acres maintains continuity for production 

reporting purposes.    

 

(2) If fewer than four years of actual/assigned yields have been reported, the 

variable T-Yield must be used to complete the four-year database (previously 

established SA T-Yields are NOT used). 

 

Step 4: Calculate the approved APH yield using the applicable Category B or C procedure. 

 

1087 Dividi ng APH Yield History for Category B Crops  

 

Use these procedures if the following applies. 

 

A. The BU Definition Changes  

 

If the BU definition in the CP changes and a BU must be divided into additional BUs, 

insureds may submit production report(s) according to the BU definition for the current 

(policy) crop year or as BUs were defined the previous (policy) crop year.  The following 

crop year the production history must be submitted according to the new BU definition to 

be acceptable.   

 

If acceptable production reports for the most recent APH crop year are:
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1087 Dividing APH Yield History for Category B Crops (Continued)  

 

A. The BU Definition Changes (continued) 

 

(1) filed according to the previous BU definition: 

 

(a) add the production history to the APH database and transfer the yield history 

(total production, acres, actual/assigned yields) from the prior (policy) crop 

yearôs BU APH database to the new BU APH databases that were derived from 

it.   

 

(b) if less than four years of actual and/or assigned yields are available: 

 

(i) enter the applicable variable T-Yield(s) to complete each 4-year APH 

database (previously established SA T-Yields are not used); and  

 

(ii)  then calculate the approved APH yields according to applicable Category 

B procedures. 

 

(2) filed according to the new BU definition, enter the acreage and production data in the 

appropriate APH databases.  Indicate zero planted acres where applicable. 

 

(a) If the prior history is also recertified, follow the instructions in Para. 1087B; 

however, assigned yield provisions will not apply if actual acreage and 

production is submitted for years with assigned yields.  Recertified production 

reports must be for continuous APH years. 

 

(b) If the prior history is not recertified, transfer the yield history (total production, 

acres, actual/assigned yields) from the prior (policy) crop yearôs BU database to 

the new BU APH databases derived from it.  

 

If less than four years of actual and/or assigned yields are available, enter the 

applicable variable T-Yield(s) to complete each 4-year APH database 

(previously established SA T-Yields are not used) and then calculate the 

approved APH yields according to applicable Category B procedures. 

 

(3) not filed for the current crop year, enter the assigned yield in all applicable APH 

databases, see Para. 1600.  Follow the procedure in Para. 1087A for the remaining 

crop years in the APH databases. 

 

B. Farming Operations Changes 

 

Changes to farming operations cause BUs to be divided into additional BUs see Para. 

1084C: 

 

(1) For the current (policy) crop year, the insured must submit acceptable production 

reports for the most recent APH crop year according to the current year's unit 

arrangement.  See Exh. 10.
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1087 Dividing APH Yield History for Cat egory B Crops (Continued)  

 

B. Farming Operations Changes (continued) 

 

(2) The insured may submit (recertify) production reports for prior APH crop years that 

were previously reported as one unit.   

 

When recertifying, production reports must begin with the most recent APH crop year 

in the base period and work backward. 

 

Reported acreage must include insurable planted acres and PP acreage for which 

yields have been assigned (ñPPò and ñPWò yield descriptors). 

 

Step 1: Complete the most recent APH crop year in each unit's APH database 

using the current yearôs production reports.   

 

(a) If acceptable production report(s) are not filed and insurable acreage 

was planted the previous (policy) crop year, use assigned yields for 

divided units that were planted.   

 

(b) For units that were not planted, use zero planted procedures. 

 

Step 2: If additional APH crop years that were previously reported are recertified, 

update the prior APH crop years using the actual production history from 

each unit (by P/T/TMA).   

 

(a) For crop years that the production cannot be recertified, the insured 

should report acres by unit by crop year.   

 

(b) When acres are reported by unit, but the production is commingled, 

prorate the commingled production to unit APH databases with 

planted acres by dividing the total production by the total acres and 

multiply the resulting average yield times the planted acres.   

 

(i) Identify prorated actual production with the ñPAò yield 

descriptor.   

 

(ii)  Duplicate assigned yields (identified with ñPò yield descriptor) 

to appropriate APH databases.   

 

(c) For crop years that are not recertified or if acres are not reported by 

unit, enter the total acres and production (including assigned yields) 

in each unit for each APH crop year.   

 

(i) Identify duplicated actual production with the ñDAò yield 

descriptor.   

 

(ii)  Duplicate assigned yields (identified with ñPò yield descriptor) 

to appropriate APH databases.  
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1087 Dividing APH Yield History for Category B Crops (Continued)  

 

B. Farming Operations Changes (continued) 

 

Step 3: If less than four years of actual and/or assigned yields are available, enter 

the applicable variable T-Yield(s) to complete each 4-year APH database.  

Previously established SA T-Yields are not used. 

 

Step 4: Calculate the approved APH yield. 

 

C. Dividing a WU/EU into BUs, BUs into Additional BUs, WU/EU and BUs into OUs and 

Further Dividing OUs (Category B Crops) 

 

This procedure applies the initial crop year that WU/EUs or BUs are divided into OUs or 

OUs are further divided into additional OUs.  Although CAT coverage does not allow OUs, 

this procedure applies if establishing separate APH databases for acreage that could be OUs 

under additional coverage.    

 

(1) For the current (policy) crop year, the insured must submit acceptable production 

reports by BU or OU for the most recent APH crop year in the base period to be 

eligible for OUs.  However, insureds with an agreement to combine OUs are not 

allowed to divide OUs combined under the Agreement.  See Exh. 10. 

 

(2) If the acreage and production has not been maintained separately for BUs or OUs, the 

insured may submit (recertify) production reports for BUs or OUs for prior APH crop 

years that were previously reported as one unit.  When recertifying, production reports 

must begin with the most recent APH crop year in the base period and work backward 

(2020, 2019, 2018, etc.) to maintain continuity.  Reported acreage must include 

insurable planted acres and PP acreage for which yields have been assigned (ñPPò and 

ñPWò yield descriptors).  Only continuous recertified production reports will be used 

to complete the new APH database and compute the APH yields. 

  

Step 1: Complete the most recent APH crop year in each unit's APH database 

using the current yearôs production reports.   

 

Step 2: If additional APH crop years (previously reported) are recertified, update 

prior APH crop years using the actual production history from each unit 

(by P/T/TMA).    

 

(a) For crop years that the production cannot be recertified, the insured 

should report acres by unit by crop year.   

 

(b) When acres are reported by unit, but the production is commingled, 

prorate the commingled production to unit APH databases with 

planted acres: 

 

(i) By dividing the total production by the total acres and multiply 

the resulting average yield times the planted acres.
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1087 Dividing APH Yield History for Category B Crops (Continued)  

 

C. Dividing a WU/EU into BUs, BUs into Additional BUs, WU/EU and BUs into OUs and 

Further Dividing OUs (Category B Crops) (continued) 

 

(ii)  Identify prorated actual production with the ñPAò yield 

descriptor.  

 

(iii)  Duplicate assigned yields (identified with ñPò yield descriptor) 

to appropriate APH databases.   

 

(c) For crop years that are not recertified or acres reported by unit, enter 

the total acres and production (including assigned yields) in each unit 

for each APH crop year.   

 

(i) Identify duplicated actual production with the ñDAò yield 

descriptor.   

   

(ii)  Duplicate assigned yields (identified with ñPò yield descriptor) 

to appropriate APH databases.   

 

Step 3: If less than four years of actual and/or assigned yields are available, enter 

the applicable variable T-Yield(s) to complete each 4-year database.  

Previously established SA T-Yields are NOT used. 

 

Step 4: Calculate the approved APH yield. 

 

1088 Dividing a BU into Addit ional BUs or OUs, or OUs into Further OUs for Category C Crops  

 

The insured must submit acceptable production reports by BU/OU for at least the most recent 

APH crop year in the base period according to the applicable unit division requested for the 

current (policy) crop year and: 

 

A. Recertify Production Reports 

 

The insured must recertify production reports for prior APH crop years by BU or OU unless 

production records have been maintained corresponding to the proposed unit structure.   

 

(1) If corresponding APH block production or prior years block production worksheets 

have been completed, the actual yields must be used to calculate the APH yield for 

each BU or OU.  

 

(2) When recertifying, production reports must begin with the most recent APH crop year 

in the base period and work backward (2020, 2019, 2018, etc.) to maintain continuity. 

   

(3) Only continuous recertified production reports will be used to complete the new APH 

database and calculate the approved APH yields.
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1088 Dividing a BU into Additio nal BUs or OUs, or OUs into Further OUs for Category C (cont.) 

 

B. Commingled Production  

 

If the insured is unable to separate (recertify or if APH block production or prior years 

block production worksheets are not available for the BUs or OUs) all prior yearsô 

production history (other than the most recent crop year) for each requested BU or OU (by 

P/T/TMA or other characteristics) the initial year BUs or OUs are requested:  

 

(1) the AIP must use the lower of the actual yield (from the OU or BU being divided) or 

variable T-Yield (based on the number of years actual records certified for the crop) 

as the yield each crop year that the production history is not separated according to the 

BU or OU structure.   

 

When variable T-Yields are used instead of actual yields, use the applicable yield 

descriptor (ñSXò, ñEXò, ñNXò, or ñIXò for 100 percent) (e.g., ñNXò 500).  These 

yields remain in the APH database until outside of the base period and do not increase 

if additional years of actual/assigned yields are provided;  

 

(2) if diff erent T-Yields by P/T/TMA or other characteristics are applicable and separate 

acres are available, the Multi-Purpose Production and Yield Worksheet in Exh. 18 

may be used to separate the production.  These yields are not eligible for yield 

substitution and must be identified with the ñACò yield descriptor.  This procedure is 

not applicable for separate T-Yields by age and/or density; or 

 

(3) the insured may request a RO Determined Yield.  The RO Determined Yield must be 

requested by the applicable PRD for the crop year.  (See Para. 2212A). 

 

The RO will establish databases, which may be updated by the insured/AIP in 

subsequent years.  When fewer than four years have been separated, and RO 

Determined Yields are used to complete the four-year database, such yields are 

identified by the ñFò yield descriptor. 

 

1089 Adding Land to an Existing Unit for Category B Crops  

 

See Part 17. 
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1090 Retaining Yield History for the Same Land  

 

To retain yield history when the BU or OU is from a valid APH database and the same 

entity/person and land is involved: 

 

A. Unit Renumbered or FSA FN Reconstituted 

 

Verify that the same entity and land is involved.  If the same entity and land, the 

actual/assigned yield history is retained.  Yield limitation provisions, if applicable, will 

apply. 

 

B. Complete the APH Database for the Current Policy Crop Year 

 

Enter the yield history for all (policy) crop years in the database using current APH rules. 

 

1091-1100 (Reserved)  
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PART 11 UNDERWRITING RULES FOR SPECIFIC PRACTICES  
Section 1 Irrigated Practice 
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1101 IRR Practice Guidelines  

 

AIPs must provide the Irrigated Practice Guidelines to insureds for whom the irrigated practice 

may apply prior to the time that insurance generally attaches in an area.  See FCIC 24040 DSSH 

for Irrigated Practice Guidelines. 

 

1102 Insurable Acreage  

 

To be insurable under the IRR practice, the acreage must be insurable acreage for which the 

insured demonstrates to the AIPôs satisfaction that adequate facilities and reasonable expectation 

of receiving adequate water existed at the time insurance attached to carry out a good irrigation 

practice for the insured crop. 

 

If the insured knew or had reason to know prior to the time insurance attached that their irrigation 

water supply may be reduced before coverage begins, no reasonable expectation exists.   

 

When acreage does not qualify for insurance under the IRR practice, such acreage will be insured 

under a practice other than IRR.  If no other appropriate practice is available for the acreage, 

insurance will not be considered to have attached on the acreage. 

 

1103 Applicable Terms  

 

The following table provides terms and requirements to facilitate a uniform understanding of 

standards and guidelines for the IRR practice.   

 

TERM REQUIREMENT  

Adequacy of 

Irrigation 

Facilities 

Irrigation facilities are considered adequate if it is determined that, at the time 

insurance attaches to planted or perennial acreage, they will be available and 

usable at the times needed and have the capacity to timely deliver water in 

sufficient quantities to carry out a good irrigation practice for the acreage 

insured under the IRR practice. 

Adequacy of 

Water 

The determination of the adequacy of water shall be based upon:  

 

(1) the water available, at the time insurance attaches, from the irrigation 

water supply, soil moisture levels, and, as applicable, snow pack storage 

levels; and  

(2) supplementary precipitation which would normally be received after 

insurance attaches, during the period that a good irrigation practice is 

normally carried out.  Consideration will also be given to the factors 

identified in Para. 1104, including the legal entitlement or rights to water. 
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1103 Applicable Terms (Continued)  

 

TERM REQUIREMENT  

Efficient 

Irrigation 

Carrying out a good irrigation practice using a lesser amount of irrigation water 

than historically applied, but still achieving the irrigated APH yield by 

implementing enhanced management practices to increase efficiency of 

irrigation water use. 

 

Enhanced management practices to increase efficiency of irrigation water use 

include, but are not limited to, the following: 

 

Å Irrigation Method ï Employing an irrigation water distribution technique or 

technology that has demonstrated greater efficiency (e.g. converting gravity 

flood irrigation to a center pivot or underground drip tape). 

Å Converting high pressure impact sprinklers to low pressure impacts under 

center pivot irrigation. 

Å Soil Moisture Monitors ï Using soil moisture monitor output to set the 

schedule and amount of irrigation water applied. 

Good Irrigation 

Practice 

Application of adequate water in an acceptable manner, at the proper times, to 

allow production of a normal crop which is often identified as the approved 

APH yield for crops. 

Irrigation 

Equipment and 

Facilities 

The physical resources, other than water, used to regulate the flow of water 

from a water source to the acreage.  This includes pumps, valves, sprinkler 

heads, and other control devices. It also includes pipes or pipelines which: 

 

(1) are under the control of the insured; or 

(2) routinely deliver water only to acreage which is owned or operated by 

the insured.  A center pivot system is considered irrigation equipment 

and facilities. 

Irrigation Water 

Supply 

The water source and means for supplying irrigation water, not including the 

equipment or facilities.  This includes the water source and dams, canals, 

ditches, pipelines, etc., which contain the water for movement from the water 

source to the acreage that:  

 

(1) are not under the control of the insured; or  

(2) routinely deliver water to acreage in addition to that which is owned or 

operated by the insured.  

Reasonable 

Expectation of 

Adequate Water 

The insured had no reason to know at the time coverage began the amount 

irrigation water may be limited or reduced.  No reasonable expectation exists 

if the insured knew, or had reason to know, the amount of irrigation water 

may be reduced before coverage begins. 

Water Source 
The source from which water is made available. This includes wells, lakes, 

reservoirs, streams, aquifers, etc. 
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1104 Factors to Consider for IRR Practice Reporting and Coverage  

 

Insureds must maintain, and provide upon request, documentation of the factors which were 

considered in reporting acreage under IRR practice.  Factors to consider in determining planted 

or perennial crop acreage reported and insured under IRR practice include, but are not limited to: 

 

(1) water source history, trends, and forecasting reliability; 

 

(2) supplemental water supply availability and usage, including return flow; 

 

(3) pumping plant efficiency and capacity; 

 

(4) water distribution uniformity and flexibility of the system or district; 

 

(5) water requirements, such as amount and timing, of all crops to be irrigated; 

 

(6) water rights, such as primary, secondary, urban versus agricultural use, etc.; 

 

(7) contingency plans available to handle water shortages;  

 

(8) number of acres to be irrigated, amount of water to be applied to acres, and expected yield; 

 

(9) ownership of water, such as state, federal, landowner or insured; 

 

(10) use of meters and other measuring devices or methods; 

 

(11) soil types, soil moisture levels, and pre plant irrigation needs;  

 

(12) water conserving methods, devices, and plans utilized;  

 

(13) past crop planting history, trends, and recommended local practices; 

 

(14) prudent activities and practices utilized by non insured producers; 

 

(15) irrigation water supply, both quantity and quality, and facilities; 

 

(16) recommendations from local CES, NRCS, and sources recognized by CES or NRCS to be 

an expert in the area regarding irrigation and crop production;  

 

(17) information the insured knew, or should have known, and when the insured knew, or should 

have known, such information; and 

 

(18) management practices to carry out efficient irrigation, including:  historical average of 

irrigation water applied, current amount of irrigation water intended to apply to carry out a 

good irrigation practice, and a quantifiable amount of efficiency gained from management 

changes that can be supported by evidence from agricultural experts as defined in the 

Common Crop Insurance Policy ï Basic Provisions.
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1104 Factors to Consider for IRR Practice Reporting and Coverage (Continued)  

 

AIPs shall use these and any other appropriate factors necessary, to verify whether acreage was 

properly reported under the IRR practice.   

 

AIPs will also notify the applicable RMA RO using the contact information provided at 

https://www.rma.usda.gov/RMALocal/Field-Offices/Regional-Offices if an area is suspected to 

have inadequate irrigation water. 

 

(1) All AIPs are to notify the appropriate RMA RO immediately of any areas they suspect to 

have inadequate irrigation water quality or quantities, so RMA can develop, update, and 

distribute the information. 

 

(2) Areas are to be identified by county, and if only a specific irrigation area or district is 

applicable, the identification should specify accordingly; e.g., Grant County (Nemaha 

Irrigation District only).  Crops for which an irrigated practice is available that may be 

affected by suspected inadequate irrigation water should also be identified. 

 

1105 Failure to Carry Out Good IRR Practice  

 

Failure to carry out a good irrigation practice on acreage properly insured under the IRR practice 

will result in an appraisal for uninsured causes, unless the failure was caused by unavoidable 

failure of the irrigation water supply after insurance attached.  

 

If a loss is evident, acreage reported as an IRR practice that qualified as an IRR practice at the 

time insurance attached cannot be revised to a NI practice after the ARD even if liability stays the 

same or decreases, regardless of whether the insured applied any water. 

 

1106 IRR Practice Guidelines for PP  

 

Insureds may be eligible for a PP payment for acreage historically grown under an IRR practice 

even if the acreage could have been planted with a NI practice, provided: 

 

(1) all other PP requirements have been met; and 

 

(2) there is not a reasonable expectation of having adequate water to carry out an IRR practice 

due to an insured cause of loss occurring on or after the applicable SCD through the FPD, or 

within the LP period, if applicable.  

 

The applicable SCD for: 

 

(1) carryover insureds is the SCD for the previous crop year; and 

 

(2) new insureds is the SCD for the current crop year. 

 

Insureds must maintain, and provide upon request, documentation of the factors which were 

considered in reporting there was no reasonable expectation of receiving adequate water for the 

acreage reported as PP under an IRR practice.

https://www.rma.usda.gov/RMALocal/Field-Offices/Regional-Offices
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1107 Determined IRR Yields  

 

A. Applicability of Determined IRR Yields  

 

Determined IRR yields may be used the first time an IRR practice is carried out on a unit if 

a NI practice has previously been carried out.  Determined IRR yields are not applicable to 

acreage assigned high-risk T-Yields or if carried out on added land, unless acceptable 

production reports are filed for the NI practice based on records from another person 

sharing in the crop. 

 

B. Qualifying for Determined IRR Yields 

 

AIPs may approve a determined yield for an IRR practice the first time the IRR practice 

qualifies as an added practice on a unit, provided: 

 

(1) a NI practice has been carried out for the crop and acceptable production reports have 

been provided for the NI practice; 

 

(2) the NI practice for the same unit/location, such as FSA FN, legal description, or 

location if the IRR unit is a separate OU, has a higher approved APH yield than the 

approved APH yield available for the IRR practice using variable T-Yield procedures 

that apply for the added IRR practice when no IRR records are available for the unit; 

and 

 

(3) the situation does not require a RO determined yield.  

 

A request for a determined IRR yield must be sent to the RO for approval in situations 

requiring a RO determined yield.  See Part 18 for Category C procedures for RO 

determined yields. 

 

C. Request Requirements for Determined IRR Yield  

 

A written request for a determined IRR yield must be received by the AIP no later than 20 

days after the PRD. 

 

Requests must include: 

 

(1) legal descriptions of the unit(s) for which the determined IRR yield is being 

requested; 

 

(2) copies of the production reports for the most recent crop year; and 

 

(3) documentation indicating the water quality, supply, and irrigation equipment and 

facilities are adequate to meet a good irrigation practice. 

 

If a request is not timely made the first time an IRR practice is carried out on a unit then 

determined IRR yields will not apply. 
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1107 Determined IRR Yields (Continued)  

 

D. T-Yield Reference Factor 

 

A T-Yield reference factor must be calculated to establish a determined IRR yield.  The 

following table provides instructions for calculating a T-yield reference factor. 

 

STEP ACTION  

1 Determine the location where the IRR practice will be carried out. 

2 
Determine the approved APH yield for the NI practice applicable to the same 

unit/location.  This is the NI reference unit.   

3 

Compare the NI approved APH yield for the reference unit to the variable T-Yield that 

would apply to the IRR practice.   

If the NI approved APH yield for the reference unit is less than the variable T-Yield for 

the IRR practice, the unit does not qualify for the determined factored T-Yield.  The 

variable T-Yield for the IRR practice applies. 

If the NI approved APH yield for the reference unit is greater than the approved APH 

yield available for the IRR practice using variable T-Yield procedures, identify the 

reference unit number in the ñotherò block on the APH database to document the 

reference unit used for calculating the determined IRR yield.   

4 

Divide the NI approved APH yield by the applicable NI T-Yield and determine a 

reference factor.  Round to two decimal places. 

If the reference unit contains more than one NI approved APH yield, calculate a reference 

factor for each NI approved APH yield and then determine a simple average reference 

factor. 

5 

Ensure the T-Yield reference factor calculated in step 4 does not exceed the applicable 

maximum T-Yield reference factor.  The maximum T-Yield reference factor allowed is 

determined by the number of years of actual yields provided for the crop/county.  The 

maximum T-Yield reference factor is: 

(1) 1.20 when one or two years of actual yields are provided; 

(2) 1.30 when three years of actual yields are provided; and 

(3) 1.40 when four or more years of actual yields are provided. 

 

Example 1:    The reference unit is 0001-0000 in N1/2 Section 15.  The NI practice 

approved APH yield for the reference unit is 425 lbs.  The 100 percent T-Yield for the NI 

practice is 320 lbs.  Four years of actual yields have been provided for the crop in the 

county.  Therefore, the T-Yield reference factor is 1.33 (425 ÷ 320 = 1.33). 

 

Example 2:    The reference unit is 0001-0000 in N1/2 Section 15.  The NI practice 

approved APH yield for the reference unit is 420 lbs.  The 100 percent T-Yield for the NI 

practice is 320 lbs.  Two years of actual yields have been provided for the crop in the 

county.  Therefore, the T-Yield reference factor is 1.20 (420 ÷ 320 = 1.31, but limited to 

1.20).  It is limited to 1.20 because only two years of actual production were provided. 
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1107 Determined IRR Yields (Continued)  

 

E. Establishing Determined IRR Yield  

 

Once a T-Yield reference factor has been determined, establish a determined IRR yield.  

The following table provides instructions for establishing a determined IRR yield. 

 

STEP ACTION  RESULT 

1 

Calculate the factored IRR T-Yield by multiplying the T-Yield 

reference factor times the 100 percent T-Yield for the IRR 

practice. 

Factored IRR T-

Yield 

2 

Determine the approved IRR yield of nearest existing unit.   

 

If any IRR production records have been provided for any unit for 

the crop, select the approved APH yield for the unit, basic or 

optional, containing records for the IRR practice that is physically 

located nearest to the reference unit.   

 

Use the IRR unit with the most years of records if more than one 

unit with IRR production records are located an equal distance 

from the reference unit. 

Approved IRR yield 

of nearest existing 

unit 

3 

Assign the determine IRR yield.  If IRR production records in step 

2 were: 

 

(1) not provided, the determined yield is the factored IRR T-Yield 

calculated in step 1; or 

 

(2) provided, the determined yield is the lessor of: 

 

(a) the factored IRR T-Yield calculated in step 1; or 

 

(b) approved IRR yield of nearest existing unit determined in 

step 2. 

Determined IRR 

yield 

 

Example 1: In this example the reference unit is 0001-0000, N1/2 Section 15.  It has a 

NI practice approved APH yield of 425 lbs.  Four years of actual yields 

have been provided for the crop in the county, and the NI 100 percent T-

Yield is 320 lbs. 

 

Calculate the T-Yield reference factor by dividing the NI practice 

approved APH yield by the applicable NI T-Yield.  The T-Yield reference 

factor is 1.33 (425 ÷ 320 = 1.33). 

 

An IRR practice is added to N1/2 Section 15, it becomes part of unit 0001-

0002, and the 100 percent T-Yield for the IRR practice is 400 lbs.   

 

Calculate the factored IRR T-Yield by multiplying the 100 percent T-Yield 

for the IRR practice times the T-Yield reference factor (step 1).  The 

factored IRR T-Yield is 532 lbs. (1.33 x 400 = 532). 
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1107 Determined IRR Yields (Continued)  

 

E. Establishing Determined IRR Yield (Continued) 

 

IRR practice production records from the nearest unit were provided (step 

2).  The approved IRR yield of that unit is 550 lbs. 

 

The determined IRR yield is 532 lbs, which is the lesser of the factored 

IRR T-Yield (532 lbs.) or the approved IRR yield of the nearest existing 

unit (550 lbs.). 

 

Compare the determined IRR Yield (532 lbs.) to the added practice 

variable T-Yield (400 lbs. 100 percent of IRR T-Yield) and use whichever 

is higher. 

 

Example 2: In this example the reference unit is 0001-0000, N1/2 Section 15.  It has a 

NI practice approved APH yield of 420 lbs.  Two years of actual yields 

have been provided for the crop in the county, and the NI 100 percent T-

Yield is 320 lbs. 

 

Calculate the T-Yield reference factor by dividing the NI practice 

approved APH yield by the applicable NI T-Yield.  The T-Yield reference 

factor is 1.20 (420 ÷ 320 = 1.20).  The T-Yield reference factor is limited 

to 1.20 because only two years of actual production were provided. 

 

An IRR practice is added to N1/2 Section 15, it becomes part of unit 0001-

0002, and the 100 percent T-Yield for the IRR practice is 400 lbs.   

 

Calculate the factored IRR T-Yield by multiplying the 100 percent T-Yield 

for the IRR practice times the T-Yield reference factor (step 1).  The 

factored IRR T-Yield is 480 lbs. (1.20 x 400 = 480). 

 

IRR practice production records from the nearest unit were provided (step 

2).  The approved IRR yield of that unit is 460 lbs. 

 

The determined IRR yield is 460 lbs., which is the lesser of the factored 

IRR T-Yield (480 lbs.) or the approved IRR yield of the nearest existing 

unit (460 lbs.). 

 

Compare the determined IRR Yield (460 lbs.) to the added practice 

variable T-Yield (400 lbs. 100 percent of IRR T-Yield) and use whichever 

is higher.
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F. Documenting the Determined IRR Yield  

 

When determined IRR Yields are established and used, four determined IRR yields are 

entered in the yield column of the APH database identified with the yield descriptor "C".   

 

For subsequent crop years, the determined IRR T-Yield is used to complete the 4-year APH 

database until four years of actual and/or assigned yields are available.   

 

The request for the determined IRR yield, supporting documentation, and determined IRR 

yield calculations must be retained and provided if the policy is selected for an APH 

review. 

 

1108 Reporting Production and Establishing APH Databases for IRR and NI Acreage   

 

Separate production reports must be provided and separate APH databases must be established 

for IRR and NI practices when IRR and NI practices are indicated on the actuarial documents.  If 

production is commingled between an IRR and a NI practice, separate yields must be established 

for the two practices by using the Multi -Purpose Production and Yield Worksheet or by using the 

insured's certification of estimated production for the IRR and NI production.  See Para. 1715 for 

more information about separating comingled production. 

 

Insureds are required to keep their production records separate for: 

 

(1) acreage insured under the IRR practice; 

(2) acreage insured under a practice other than IRR or with no practice applicable; and  

(3) uninsured acreage. 

 

Exception: Separate production reports and APH databases are not required when the 

planting pattern for NI corners of a center pivot irrigation system continues into 

the irrigated acreage of the center pivot irrigation system and the acres and 

production from the NI corners are not separated from the acres and production 

from the irrigated acres.  See Para. 1109 for procedures for center pivot 

irrigation systems. 

 

1109 Special Requirements for Center Pivot Irrigation Systems   

 

A. Applicability  

 

The procedures in this paragraph pertain to all annual crops except rice.  See Para. 1021F 

for unit division instructions. 
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1109 Special Requirements for Center Pivot Irrigation (Continued)  

 

B. Determining NI Corners of a Center Pivot Irrigation System 

 

Corners of a center pivot irrigation system are limited to the acreage within intersecting 

lines drawn at right angles to the radius of the center pivot when the planting pattern for NI 

corners continues into the irrigated acreage of the center pivot irrigation system.  The 

following is an example of how to identify NI corners in a center pivot irrigation system by 

drawing lines at right angles to the radius of the center pivot circle. 

 

 
 

C. Production Reports and APH Yields 

 

The acres and production from the NI corners of a field must be included with the acres and 

production from the field irrigated by the center pivot irrigation system when the same 

insured crop is planted on the NI corner acres and the irrigated acres; and separate 

production records for NI corner acres and irrigated acres are not provided.  If NI is not 

insurable for the county/crop, the NI corners cannot be insured as irrigated acreage with the 

center pivot irrigation system.    

 

Separate approved APH yields are not calculated for the NI corner acreage when such 

acreage is considered IRR practice.  However, a separate approved APH yield is required 

for NI acreage that extends beyond the intersecting lines drawn at right angles of the radius 

of the center pivot system or other NI fields. 

 

When separate production reports are provided for the NI corner acreage and the irrigated 

acreage under a center pivot irrigation system: 

 

(1) two separate practices, IRR and NI, will be considered as carried out; 

(2) a separate APH database for each practice is required; and 

(3) IRR acreage is limited to acreage contained within the center pivot irrigation system. 
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D. Acreage Reports  

 

When acreage in NI corners of a center pivot irrigation system is considered an IRR 

practice, a separate line entry for the NI corner acreage is not required on the acreage 

report.  The acreage in the NI corners considered to be an IRR practice will not extend 

beyond intersecting lines drawn at right angles to the radius of the center pivot.   

 

When the corners are considered as a separate NI practice the following are applicable: 

 

(1) separate records of acreage are provided for the NI corner acreage and the irrigated 

acreage under a center pivot irrigation system; 

 

(2) a separate line entry for each practice is required on the acreage report; and 

 

(3) IRR acreage is limited to acreage contained within the center pivot irrigation system. 

 

E. Separate Units in Subsequent Crop year 

 

If, in a subsequent crop year, the insured requests separate OUs for the IRR and NI 

practices, acceptable production reports for the previous APH crop year must be provided 

for each practice by the PRD.  If the insured does not recertify previous crop years, the 

Multi -Purpose Production and Yield Worksheet must be used to apportion the production 

for APH crop years prior to the previous crop year for the IRR and NI practices.   

 

If the acreage planted to the IRR and NI practices are not known, the acres and production 

must be attributed to the IRR practice and the NI practice by using the variable T-Yields or 

a determined yield, if applicable, calculated according to Part 17 Section 3. 

 

F. PP Production Guarantee for Corners 

 

The approved IRR APH yield is used to calculate the PP production guarantee for the NI 

corners when the NI corners are considered IRR practice and qualify for PP. 

 

1110-1120 (Reserved)  

 



Section 2 Summer Fallow Practice 
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A. General Information 

 

SF practice uses mechanical tillage or chemicals on uncropped land to control weeds and 

store moisture.   

 

B. Insurability  

 

SF is an insurable practice in some counties.   

 

All of the following must be met to qualify as SF practice for the current crop year. 

 

(1) The SF practices must be consistent with: 

 

(a) NRCS soil erosion control measures; and 

  

(b) recommended SF practices, such as method(s), frequency, adequate tillage 

and/or chemical controls, for the area.  

 

See applicable SP statement for plant growth termination dates. 

 

(2) The acreage must lie fallow for a full crop year, and not have been planted or devoted 

to a crop during the crop year preceding the crop year in which the SF practice will 

apply.  See the applicable SP statement to review the cover crop exception. 

 

(a) Any plant growth, including weeds, volunteer crops, existing perennial 

vegetation (including Conservation Reserve Program acreage), must be 

terminated by mechanical or chemical means a full crop year before planting the 

crop that qualifies for the SF practice.  Any subsequent plant growth must also 

be controlled by good farm management practices including mechanical or 

chemical means, as appropriate.  See applicable SP statement for plant growth 

termination dates. 

 

Example: Acreage in North Dakota was planted to a crop in 2018 crop 

year.  To qualify for SF practice in the 2020 crop year the land 

must lay fallow during the 2019 crop year and any plant growth 

on the acreage, including but not limited to weeds and 

volunteer crops, must be: 

 

(1) terminated by mechanical and/or chemical means a full 

crop year before planting the crop; and 

 

(2) additional regrowth must be terminated before June 15, 

2019 and any later plant growth must be controlled by 

mechanical or chemical means. 
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B. Insurability (continued)  

 

(b) When a cover crop is planted on SF acreage in a fallow year and does not meet 

Exception 4, the following planted crop will not meet the SF practice definition. 

 

(i) in those counties where SF and CC practices are available, the acreage may be 

insured under the CC practice, provided all other provisions of the CC practice 

are met; or 

 

(ii ) in those counties where the only non-irrigated practice available is SF, the 

acreage may be insurable by WA, provided the cover crop meets the criteria 

outlined in the SP and the cover crop is not hayed, grazed or otherwise harvested 

in any manner.   

 

See exception 4 below when cover crop is planted during the fallow year and acreage 

can still qualify for SF practice in the current crop year. 

 

Exception 1: Representative sample areas left for loss adjustment purposes will qualify 

for SF practice provided the: 

 

(1) remainder of the field qualifies for the SF practice; and  

 

(2) representative sample areas are destroyed within 30 days after the 

applicable plant termination date for the acreage. 

 

If the representative sample areas are not destroyed within 30 days 

after the applicable plant termination date, such acreage will be 

considered sub-fields and will not qualify for SF practice. 

 

Example 1: Representative sample areas of a crop were left on 

acreage in North Dakota for loss adjustment 

purposes.  All the representative sample areas were 

destroyed on June 29, 2018.  All other plant growth 

on the acreage was terminated by mechanical and/or 

chemical means on or before June 15, 2018.  All 

plant growth on the entire acreage was continuously 

controlled for the rest of the crop year, and all other 

SF practice requirements were met. 

 

The entire acreage qualifies for the SF practice for 

the 2019 crop year. 

 

Example 2: Same as example 1, except the representative 

sample areas were not destroyed until July 20, 2018.  

The representative sample acreage does not qualify 

for the SF practice for the 2019 crop year.
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B. Insurability (continued)  

 

Exception 2: Acreage on which a crop was planted in the preceding crop year shall 

qualify for the SF practice in the current crop year, provided: 

 

(1) the acreage qualified for the SF practice the crop year preceding the 

current crop year; 

 

(2) the crop planted on the acreage in the crop year preceding the current 

crop year: 

 

(a) was not harvested; and 

 

(b) failed and/or was destroyed on or before the applicable plant 

termination date; or 

 

(c) the AIP gives consent to put the acreage to another use and a 

different second crop is planted on the acreage in the current 

crop year, if SF is an applicable practice for the second crop; 

and 

 

(3) all other SF practice requirements are carried out. 

 

Example: Acreage in North Dakota was not planted and all SF 

practice requirements were met in 2017.  Therefore, 

the acreage qualified for the SF practice for the 2018 

crop year.  A crop was planted on the acreage in the 

spring of 2018.  The crop failed, was not harvested, 

and was destroyed on June 1, 2018.  All plant 

growth on the entire acreage was continuously 

controlled for the rest of the year after the planted 

crop failed and was destroyed, and all other SF 

practice requirements were met. 

 

The acreage qualifies for the SF practice for the 

2019 crop year. 

 

Example: Acreage in North Dakota was not planted and all SF 

practice requirements were met in 2017.  Therefore, 

the acreage qualified for the SF practice for the 2018 

crop year.  A crop was planted on the acreage in the 

spring of 2018.  The crop failed, was not harvested, 

and was destroyed on June 1, 2018.  All plant 

growth on the entire acreage was continuously 

controlled for the entire 2018 crop year and all other 

SF practice requirements were met.



 

June 2020 FCIC 18010 125 

1121 General Information and Insurability (Continued)   

 

B. Insurability (continued)  

 

A crop was planted on the acreage in the spring of 

2019.  The crop failed, was not harvested, and was 

destroyed on June 1, 2019.  The AIP gave consent to 

put the acreage to another use and the insured 

planted a different second crop on the acreage for 

the 2019 crop year. 

 

The acreage qualifies for the SF practice for the 

second different crop planted for the 2019 crop year. 

 

Exception 3: Acreage that did not qualify for SF practice in the preceding crop year and 

on which an insurable crop was planted in the preceding crop year shall 

qualify for the SF practice in the spring of the current crop year, provided: 

 

(1) the insurable crop planted on the acreage in the crop year preceding 

the current crop year: 

 

(a) was not harvested; and 

 

(b) failed and/or was destroyed on or before the applicable plant 

termination date; and 

 

(2) all other SF practice requirements are carried out. 

 

Example: Acreage in North Dakota was planted and the crop 

was taken to harvest in 2017.  Therefore, the acreage 

did not qualify for the SF practice for the 2018 crop 

year.  A crop was planted on the acreage in the 

spring of 2018.  The crop failed, was not harvested, 

and was destroyed on June 1, 2018.  All plant 

growth on the entire acreage was continuously 

controlled for the entire 2018 crop year and all other 

SF practice requirements were met. 

 

The acreage qualifies for the SF practice for the 

spring 2019 crop year. 

 

Exception 4: Acreage will qualify for the SF practice in the current crop year if a cover 

crop was planted during the fallow year, provided the cover crop was:  

 

(1) Not hayed, grazed or otherwise harvested; and  

 

(2) Terminated according to the NRCS Cover Crop Termination 

Guidelines and any later plant growth was controlled by mechanical 

or chemical means.
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B. Insurability (continued)  

 

Example: Acreage in North Dakota was planted to a cover 

crop in fall of 2019.  The insured terminates growth 

on June 1, 2020, and continuously controls growth 

for the rest of the year. Therefore, the acreage 

qualifies for the SF practice in 2020. 

 

1122 SF APH Database Instructions  

 

A. Special Procedures 

 

Special production reporting and APH database procedures are applicable in counties with 

separate T-Yields for SF and CC practices. 

 

B. Determining Yield 

 

If the SF APH database contains less than three years of actual and/or assigned yields, the 

approved APH yield for the SF practice will be, unless the insured indicates otherwise, the 

higher of the:   

 

(1) APH yield calculated for the SF practice using variable T-Yields;  

 

(2) approved APH yield calculated for the CC practice, provided a CC practice has been 

carried out on the same APH database; or 

 

(3) APH SF yield derived from SA T-Yield, provided the SF practice will be carried out 

on added land or a new practice on an existing unit.  See Part 17 section 9 and 10 for 

more information about determining yields for added land and new practices. 

 

C. Completing the APH Database and Subsequent Years 

 

If the APH yield calculated for the CC practice is used for the SF practice, enter it in the 

approved APH yield column of the acreage report for the SF practice.  For data processing 

purposes, identify the CC yield record being used.   The APH database must be updated in 

subsequent crop years with SF actual/assigned yields.   

   

The production history for the SF practice must be retained and used to update the SF APH 

database according to the applicable procedure for subsequent crop years. 

 

This method applies until the SF practice contains at least three years of actual or assigned 

yields.  When the SF APH database contains three years of actual and/or assigned yields, 

the SF APH database will be used to calculate the approved APH yield for the SF practice 

according to applicable subsequent crop year procedure. 

 

1123-1144 (Reserved) 




















































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































